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1. Introduction Background

1.1 Birth / Death

As of the end of 2021, the world's population is about 7.9 billion. The population began to increase
due to the increase in human productivity. After the industrial revolution in the 18" century, the
population began to increase rapidly due to the development of medicine and agriculture. Population
growth is categorized into three stages, according to Thompson, an American demographer.

Stage 1: Natural state where mortality and birth rate are not artificially controlled
Stage 2: Mortality and birth rate begin to decline, especially with mortality rate rapidly decreasing

Stage 3: Mortality and birth rate both being low

In the case of Korea, Statistics reported that the total fertility rate in 2021 was only 0.81, and the
number of births in 2021 was 260,500, down 4.3% from the previous year. The number of deaths
continued to decrease in the recent years, but with the spread of the virus, the number of deaths

seems to have been affected, increased by 4.2% from the previous year to 317,800 in 2021.

A decrease in the number of births and an increase in the number of deaths are the main causes of

population cliff.

The natural increase (birth-death) in 2021 was -57,300, decreased 24,700 compared to the previous

year, after the first natural decline in 2020, the natural decline of the population is in progress.
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In 2021, the elderly population aged 65 years and older account for 16.5% of the total population, and
it is expected to continue increasing in the future, entering a super-aged society when the population
aged 65 years and older exceeds 20% of the total by 2025.

0 m“m

g
o (I T

[Source: National Statistical Office, 2020]

Because some genes are mutated during the process of cell replication, about 5000 mutant (cancer)
cells occur every day in the body of a healthy person. However, because our body's immune cells
(immune system) recognize and remove cancer cells, most of the cancer cells generated in a healthy
person's body are destroyed. However, the immunity of the human body is lowered by age and
disease, and when the immunity is weakened, it is exposed to cancer or disease.

In 2019, a total of 250,000 people were diagnosed with cancer, with about 130,000 men and 120,000
women.

If Koreans survived to life expectancy (83 years), the probability of getting cancer was 37.9%, 2 in 5
(39.9%) for males (80 years old) and 1 in 3 (35.8%) females (87 years old) were estimated to develop
cancer.

> USA - Male: 2 out of 5 (40.5%), Female: 3 out of 8 (38.9%)
[Source: Cancer Statistics, 2021, CA: A Cancer Journal For Clinicians 2021]

By cancer type, thyroid cancer had the highest incidence, followed by lung cancer, stomach cancer,
colorectal cancer, breast cancer, prostate cancer, and liver cancer.

For men, lung cancer, stomach cancer, colorectal cancer, prostate cancer, and liver cancer were ranked
in that order, and for women, breast cancer, thyroid cancer, colorectal cancer, stomach cancer, and
lung cancer were ranked in that order.
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The cancer incidence rate in Korea, adjusted for the world standard population, was 275.4 cases per
100,000 people, which was lower than the OECD average (301.1 cases).

Man Female {usit : 100,000)
2842 Turkey (2251)° 182.3
2859 Japan (24800 220.5
20ss [N Korea(z7s.sy NN = ¢
3188 Ialy (B0 2708
3134 Swieden (a7 279.8
3420 [Wm]-- 2714
3433 Canada (3340 329.7
4056 France [3441) 929
3932 USA (3529 3212
526.0 Mew Zealand(&32 1) 358,3
£579.9 FAustralia (46800 363.0

[Source: National Cancer Information Center 2019]

The dream of extending life has been in everyone's past or present, and is now being realized little by little
with the help of medicine. Currently, the causes (causes of death) that lead to human death are very
diverse, but when the causes are classified, the proportion of malignant neoplasms (cancer) is gradually
increasing. In Korea as well, when looking at the statistics on the cause of death by age, after 40 years of
age, cancer ranks first, followed by cardiovascular disease at the second place. The rate of death due to
cancer is also high, and as the medical treatment rate for common diseases will increase in the future,
cancer will become the number one cause of death more and more overwhelmingly.
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(Unit: per 100,000 population, %)

Age 10-19 Age 20-29 Age 30-39 Age 40-49  Age 50-59 Age 60-69 Age 70-79 Age over 80

Specific Malignant Intentional Intentional Intentional Malignant | Malignant Malignant Malignant Malignant
self-harm self-harm self-harm neoplasm § neoplasm neoplasm neoplasm neoplasm
conditions neoplasm (suicide) (suicide) (suicide)
originating
before and
after
childbirth
Congenital Transporta Malignant Malignant Malignant Intentiona | Intentional H.eart Hgart Hgart
tion I self-harm | self-harm disease disease disease
malformations | accident neoplasm neoplasm neoplasm (suicide) (suicide)
and
chromosomal
abnormalities
Sudden Infant | Assault Transportati TranSportat Heart Liver Heart Cerebrovas | Cerebrovas Pneumonia
ion cular cular
Death (homicide) | on accident accident disease disease disease disease disease
Syndrome
Assault Fall H.eart H.eart Liver disease H.eart Liver Intentional Pneumonia Cerebrovasc
disease disease disease self-harm
(homicide) disease (suicide) ular disease
Blood Congenital | Drowning Cerebrovas | Transportati Cerlebrova Celrebrovas Liver Diabetes Alzheimer's
scular cular
Poisoning malformat cular on accident disease disease disease disease
jons and disease
chromoso
mal
abnormali
ties

[Source: Statistics on the cause of death by age (malignant neoplasm = cancer): 2020]

In the past, cancer was considered an incurable disease, but with advances in medicine, many people
expect that cancer will one day be treated like a common disease. However, at present, the fear of
cancer, the treatment process, and the prognosis of treatment cannot be said to be good except for a
few people. It can only be said that the survival rate is increasing as the rate of early detection of cancer
has increased due to the development of preventive medicine.

As the number of cancer patients increases, we can see a lot of cancer patients around us, and
prevention and treatment of cancer has become one of the main concerns. In particular, with regard to
treatment, each hospital or medical community has a traditional protocol, but unlike other diseases,
100% cure with this protocol is almost impossible. In the case of terminal cancer patients, there are no
treatments available, so they focus on palliative care, and there are many cases where they choose
overseas treatment with hopes for a new treatment.

Accordingly, cell therapy with the fewest side effects and high treatment rate among the treatments

available so far is emerging as the biggest issue, and the revision of laws related to regenerative medicine
is also emerging as a very hot potato.

10
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1.2 Regenerative Medicine

Regenerative medicine is a cutting-edge convergence technology field that helps function to be

restored by replacing or regenerating a damaged cell or tissue due to disease, accident or aging.

The National Institutes of Health defines regenerative medicine as follows.
A new field that will revolutionize how to improve health and quality of life by maintaining, restoring
and promoting the functioning of tissues and organs through the convergence of biology, pharmacy
and engineering

This regenerative medicine is the beginning of a whole new technology against disease, and the
expectation for regenerative medicine is so great that it is reported that human beings are new human
beings with regenerative medicine and stem cells unlike the past. The field also ranges from refractory
diseases without proper treatment to cosmetology such as anti-aging, and there is a great expectation
for the creation of economic added value.

In addition, regenerative medicine is expected to continue its high growth focus on cell therapies.
Regenerative medicine is largely divided into cell therapy, tissue engineering, and biomaterials, and cell
therapy is expected to make the most significant progress.

1.3 Advanced Regenerative Medicine Law and Regulation Trends

The healthcare paradigm is rapidly shifting from Healthcare 1.0, which aims for life-saving to
Healthcare 2.0, which aims to control symptoms and disease management, and then to Healthcare 3.0,
which aims to cure and prevent.

This was made possible by technological innovations in the fields of cell, genetic engineering, and IT
convergence and it can be seen as the result of market demand such as extending the life span and
reducing medical expenses.

Another change is that desperate patients are willing to move across borders to other countries where
treatment is possible for advanced treatments that are not possible in their laws or in the medical
delivery system. One example is “stem cell tourism”, which travels directly to countries where stem cell
treatment is possible. This is a commercial practice that promotes the efficacy of unlicensed treatment
online or directly to patients, and in developed countries there is a great concern about the safety
problems and economic losses that can occur in their patients. Korea is not free on this matter either. In
addition to these backgrounds, the industrial value of these future medicines has led to the rapid
development of laws and systems in the field of regenerative medicine in advanced countries.

The U.S. has been applying a rapid license since December 2016 for 'Regenerative Advanced
Therapies' as a solution to serious diseases not treated by the 21st Century Cures Act.

Subsequently, the US FDA issued new guidelines (two drafts and two final) to accelerate approval of
Regenerative Medicine Advanced Therapy (RMAT) in November 2017, accelerating approval of new
treatments while increasing safety surveillance of unproven treatments.

In Europe, a separate regulation (Regulation No 1394/2007) has been in force for high-tech medical
products since December 2018. Advanced Therapy Medicinal Products (ATMPs) in Europe include cell
therapies, gene therapy, tissue engineering therapies, and combination high-tech medical products.

11



(Gt NKCL-C

NKCL CLASSIC

In China, guidelines issued by the Ministry of Health of China in March 2019, stating that it is possible
to sell and conduct medical treatment of cell therapy products that have not been approved by the
regulatory authorities in about 1,400 excellent hospitals (Grade 3A Hospital) that provide specialized
medical care and medical research, opened a new path for cell therapy.

China's bio industry is valued at 40 billion dollars in 2018, and is expected to grow to 96 billion dollars
in 2023 at a CAGR of 19%. (Source: Frost & Sullivan)

Japan, like Korea, is required to receive approval for treatment through clinical system under the
Pharmacist Act., however is the difference is that Japan has already enacted Regenerative Medicine
Act (In accordance with the 'Regenerative Medicine Safety Act (Regenerative Medicine Act)’
announced in 2015, the license is divided into research and treatment purposes separately from the
drug approval process through the Pharmacist Act.), which gave doctors a lot of discretion apart from
the Pharmacist Act. In the case of Japan, it can be said that it is intended to lead the industry in cell
therapy, including stem cells.

In Korea, the [Act on the Safety and Support of Advanced Regenerative Medicine and Advanced
Biopharmaceuticals] for the purpose of revitalizing clinical research related to regenerative medicine
and promptly authorizing biopharmaceuticals by unifying the existing biopharmaceutical regulations
that is classified into the Pharmaceutical Affairs Act, the Bioethics Act, the Blood Management Act,
etc. [Act on the Safety and Support of Advanced Regenerative Medicine and Advanced
Biopharmaceuticals] (hereinafter referred to as the Advanced Bio Act) was promulgated on March 27,
2019, and has been 1 year since in force.

The bill specifically includes a 'priority review' that reviews innovative biopharmaceuticals that are
administered for diseases for which there is no treatment before other drugs, 'Customized screening',
which pre-examines permission materials in advance according to the developer's schedule,
'conditional approval’, which gives permission to market a drug only with the phase 2 clinical trial as
a condition of conducting a phase 3 clinical trial.

Conditional approvals for advanced biopharmaceuticals include serious diseases such as cancer,
rare diseases, and infectious diseases that have no alternative treatment and are life-threatening.

Cell therapy products belong to 'Advanced Biopharmaceuticals' as stipulated in Article 2, Paragraph 4
of the Pharmaceutical Affairs Act. It is stipulated that it can be designated as an expedited processing
target.

On the other hand, Article 37, Paragraph 1, Item 3 of the Advanced Bio Act stipulates “conditional
approval” regarding the early approval for marketing after phase 2 clinical trial stipulating that the
product will be approved under the condition of safety management after marketing, when a developer
applies for a product license based on the following data; the product will be approved under the
condition of safety management after marketing. The conditions for safety management are based on
data showing that the developer is effective on clinical evaluation variable or, on the basis of clinical data
showing that the developer is effective on surrogate evaluation variable that can reasonably predict
clinical benefit.

This is the content of early approval of the therapeutic confirmation (Phase 3) clinical trial as a
condition to be implemented after marketing. However, it is limited to life-threatening cancers and
rare diseases where here is no alternative treatment. In order to obtain conditional approval,

12
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companies must submit clinical trial data to prove therapeutic effect or data that can predict clinical
benefit. For anticancer drugs as an example, these include surrogate evaluation variable data
demonstrating tumor size reduction, or, Phase 2 clinical data showing a significant improvement in
survival rate.

Therefore, it is possible to apply the drug more quickly by omitting the phase 3 clinical period, which
takes the longest time in the drug development stage.

Article 12 (2) & Article 16 (1) of the Advanced Bio Act stipulates regarding clinical research in
connection with the hospital and permission for collection by medical personnel under the
supervision of a doctor.

According to Article 12 (2) of the Advanced Bio Act, the Minister of Health and Welfare or the
Minister of Food and Drug Safety shall notify the regenerative medical institution of the results of the
deliberation of the Review Committee on the suitability of the advanced regenerative medicine
research plan, and stipulated that regenerative medical institutions that have received the notification
of conformity can conduct clinical research on advanced regenerative medicine.

In addition, in accordance with Article 16 (1) of the Advanced Bio Act, when the head of a cell
processing facility intends to collect human cells, etc., a doctor must directly collect it at a medical
institution, or medical personnel, except for doctors under Article 2 of the Medical Act, shall have the
collection under the supervision of a doctor.

Regarding the harvested human cells, Article 28 of the Advanced Bio Act stipulates permission for the
management of human cells, etc.

Therefore, under this law, simple cell culture can be tried and observed by hospitals’ approval and
trials including manipulating genes can be tested and observed with hospitals after obtaining approval
from the Minister of Food and Drug Safety. In addition, technical and ethical limitations on the
collection and management of human cells that domestic bio-developers may have can be resolved by
linking with hospitals. As a result, clinical trials on stem cells and cell therapy products, which were
previously banned, became possible.

13



CxtNKCL-C

NKCL CLASSIC

1.4 Pharmaceutical Industry

Targeted Treatment Solutions will be the Blockbusters of the Future

Hsolrz
(Tradifional Products)

(High densty Products)

H H) | gAIOt
(Targetad keekmerts soltons) SQEX} 7|EE Alok

(Gene based therapies) =

1980 1990 2000 2010 2020
[Source: IBM Pharma 2010: The threshold of innovation]

The global biopharmaceutical market was valued at about 325.1 billion dollars (about 400 trillion won)
in 2020, and is expected to reach 496.7 billion dollars (about 611 trillion won) in 2026 at a CAGR of 7.32%
during the forecast period 2021-2026. (Source: Mordor Intelligence, 2021)

Starting in the mid-1990s, the global pharmaceutical market is moving toward synthetic and bio-new
drugs. This reflects the development of medicine and various technologies. In terms of industry,
although the global growth rate of global IT sector was 2.9% between 2013 and 2015, the growth rate
of bio side was 9.2%. This flow and biopharmaceuticals have historically been seen in the drug market
as traditional drugs, synthetic new drugs, bio new drugs, and gene-based new drugs.

Biopharmaceutical

Synthetic Drugs *

Manufacture chemical raw materials by
chemical synthesis

Manufactured by culturing bio-derived

substances (antibodies, cells, etc.)

Mainly Tablet Mainly Injection

Complex bio production facilities
required and high cost

Low cost due to mass production with
standardized manufacturing method

High therapeutic effect such as rare and
intractable diseases

High efficacy for routine disease, standard
treatment

[Source: Ministry of Science, ICT and Future Planning: Bio Future
Strategy]

Especially in the 2000s, research on bio- and gene-based drugs has been actively conducted, which

14



seems to be more motivating since the therapeutic effect is higher than that of conventional drugs for

refractory disease treatment.

Impact felt already

- Rising geopolitical volatility
- Mobile internet and cloud technology
- Advances in compution power and Big

Data

- Crowdsourcing, the sharing ecomomy and

peer-to-peer platforms

- Rise of the middle class in emerging

markets

2015-2017

-New energy supplies and technologies
-The Internet of Things

- Advanced manufacturing and 3D printing
-Longevity and ageing societies

-New consumer concerns about ethical

and privacy issues

-Women's rising aspirations and economic

power
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2018-2020

- Advanced robotics and autonomous

transport

- Artificial intelligence and machine learning
- Advanced materials, biotechnology and

genomics

- Young demographics in emerging markets

- Rapid urbanization

- Changing work environments and flexible
working arrangements

- Climate change, natural resource
comstraints and the transition to a greener
economy

. |
[Source: Future of jobs survey, World Economic Forum (January 2016)]

These global trends presented the trends of the fourth industrial revolution in the Davos Forum in
2016, showing that new conceptual medicine fields such as biotechnology and genetics are emerging
from 2018 to 2020.

Such trends are also active in the field of investment in the industry.

Field 2011 2012 2013 2014 2015 2016.05
IcT
. 1754 2099 2955 1951 1463 351
Manufacturing
ICT Service 892 918 1553 1913 4019 1266
Electricity/
Machine/ 2066 2433 2297 1560 1620 728
Equipment
Chemical/ 1266 1395 989 827 1486 600
Material
| Bio/ Medical 933 1052 1463 2928 3170 1352
Video/
Concert/ 2083 2360 1963 2790 2706 840
Record
Game 1017 1126 940 1762 1683 485
SD'Str.'b“tm“ 1270 608 1092 2046 3043 995
ervice
Others 427 342 593 616 1668 401

[Source: the bell, Investment Ratio by Business Type of Startup Investment Association]

In Korea alone, this phenomenon is remarkable even in the case of start-up investment. As of 2014,
the highest investment in a single sector is taking place in the bio / medical sector.
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As of 2019, biophamnaceuticals accounted for 53% of the top 100 pharmaceuticals by global sales (Source: Korea Intemational
Trade Assodiation), and the proportion of biotechnology compared to existing technologies is expected to gradually increase
(Source: Evaluate Phama)

Figure :Worldwide Prescription Drug & OTC Pharmaceutical Sales:

Biotech vs. Conventional Technology Source: Evaluate Pharma® (May 2021)
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[Source: Evaluate Pharma®, 2021, The share of biotechnology in the phammaceutical market is rising]

Meanwhile, the size of the immuno-oncology drug market is expected to grow rapidly from $85
billion (about KRW 104 trillion) in 2021 to $ 277.1 billion (about KRW 340 trillion) in 2030, with an
annual growth rate of 12.6%. (Source: Precedence Research, 2021)

According to Nature (2014), 60% of advanced cancer patients will receive anticancer immunotherapy

in the future.

Looking at the statistics below, the growth potential of the anticancer drug market can be noticed.

Figure :Top 10 Selling Products WW in 2026 Source: Evaluate Pharma® (May 2021)
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[Source: Evaluate Pharma, 2021, Growth of the world's top 10 pharmaceutical products 2020, 2026]
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[Source: fortune business insights, North American anticancer drug market growth 2016-2027]

Drug Name Generic Name Company Name | 2013 | 2014 | 2015 | 2016 | 2017 2%2)2
1 Revlimid lenalidomide Celgene 4,280 | 4,980 | 5801 | 6974 | 8187 | 14,072
2 | MabThera/Rituxan rituximab Hoffmann-La Roche | 7497 | 7,545 | 7,323 | 7412 | 7505| 3,259
3 Herceptin trastuzumab Hoffmann-La Roche 6,556 [ 6,861 | 6,796 | 6886 | 7,125| 3,428
4 Avastin bevacizumab Hoffmann-La Roche | 6745 | 7,016 | 6948 | 6887 | 6794 | 3,853
5 Opdivo nivolumab Bristol-Myers Squibb - 6 942 | 3,774 | 4948 | 8,775
6 Keytruda pembrolizumab Merck & Co - 55 566 | 1,402 [ 3,809 | 11,149
7 Ibrance palbociclib Pfizer - - 723 | 2135 3126 7,229
8 Xtandi enzalutamide Astellas 579 | 1,331 2244 | 2244 | 2619 4110
9 Zytiga ab;'c"e‘gt‘;”e Johnson & Johnson | 1698 | 2237 | 2231 | 2260 | 2505| 1,526
10 Perjeta pertuzumab Hoffmann-La Roche 352 | 1,004 | 1,502 | 1874 | 2231 4873
11 Imbruvica ibrutinib AbbVie - - 659 | 1,580 | 2144 | 4,636
12 Alimta pemetrexsd Eli Lilly 2703 | 2,792 | 2493 | 2283 | 2063| 945
13 Sprycel dasatinib Bristol-Myers Squibb | 1,280 | 1493 1,620 | 1824 | 2005 783
14| Gleevec/Glivec imatinib mesylate Novartis 4693 | 4746 | 4,658 | 3323 | 1943 398
15 Imbruvica ibrutinib Johnson & Johnson - 200 689 | 1,251 1,893 | 5210
16 Tasigna nilotinib Novartis 1,266 | 1,529 | 1,632 | 1,739 1841 2214
17 e pomalidomide Celgene 305 680 | 983 | 1,311 | 1614 2985
18 Xgeva denosumab Amgen 1,019 | 1,221 1,405 | 1,529 | 1,575| 2,144
19| Afinitor/Votubia everolimus Novartis 1,309 | 1,575 | 1,607 1,516 | 1,525 308
20 Velcade bortezomib Takeda 1,392 | 1,481 | 1,442 1,225 | 1,291 129

[Source: Globaldata, Top 20 global anticancer drug sales (USD million)]
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In the case of Revlimid, which has the world's No. 1 sales volume, a single company's anticancer drug sales
alone are expected to reach 18 trillion won. This will include sales of cell therapy products and gene
therapy products in addition to the existing anticancer drug. The proportion of cell therapy products in
anticancer drug sales is expected to have high growth potential.

Immuno-oncology has experienced unprecedented diversity, scale,
and complexity.

PD-(L)1 and CTLA-4 clinical activity, cumulative count’

Cohorts Companies, tumors, mechanisms
W CTLA-4only [l CTLA-4 and PD-(L}f —— Unigue mechanisms tested on top of PD-{L}1 or CTLA-42
B FPO-(Li1only [l Other —— Companies sponsoring trials
— Major tumor indications? CAGR?
(2016-1G), ¥4
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Source: McKinsay MIOSS: McKinsey curated clinicalirials.gov database as of September 2015
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& Company

[Source: McKinsey&company,2020, Increase in the number of clinical trials for immuno-oncology
drugs by typel]
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1 AVASTIN Bevacizumab Roche 161 260 495 806 920
2 HERCEPTIN Trastuzumab Roche 863 930 1008 1,034 840
3 GLIVEC Imatinib Novartis 827 531 456 482 4384
4 ELOXATIN Oxaliplatin Sanofi 339 307 NA 349 416
5 ERBITUX Cetuximab Merck 78 231 362 394 400
6 XALKORI Crizotinib Pfizer 30 45 118 272 365
7 REVLIMID Lenalidomide Celgene 0 118 272 290 353
8 MABTHERA Ritaximab Roche 295 332 357 372 313
9 GEMZAR Gemsitabin Eli Lilly 278 284 293 285 312
10 TASIGNA Nilotinib Novartis 119 154 215 278 308
" ALIMTA Pemetrexed Eli Lilly 445 484 419 318 306
12 IRESSA Gefitinib AstraZeneca 295 295 307 295 242
13 SPRYCEL Dasatinib BMS 135 161 202 225 234
14 NEXAVAR Sorafenib Baeyer 225 205 208 210 216
15 TAXOTERE1 Docetaxel Sanofi 198 187 186 170 204
16 VELCADE Bortezomib Ansen 221 224 258 233 200
17 AFINITOR Everolimus Novartis 61 116 180 191 195
18 XAKAVI Ruxolitinib Novartis NA NA 70 131 185
19 OPDIVO Nivolumab BMS 0 0 1 67 125
20 KEYTRUDA Pembrolizumab MSD 0 0 19 110 122

[Source: IMS, Top 20 domestic anticancer drug sales, Unit KRW 100M]

In the domestic anticancer drug market, sales are about 1/100 of the world, and most of them are
imported from overseas.

Anticancer drugs are the most imported drugs in Korea. Considering the expansion of the anticancer
drug market due to the increase in the number of cancer patients, if the development and production
of new anticancer drugs is not made in Korea, foreign dependence of anticancer drugs will be intensified
in the future.

In terms of imports of medicines from the KFDA survey, anticancer drugs ranked first in the
group of drugs and exceeded 450 billion won, mainly importing drugs from large multinational
pharmaceutical companies such as Roche, Novartis, AstraZeneca, and Eli Lilly. By item, 6 of the
top 30 species were included, and Roche's Herceptin Inj. 150mg is the highest income among
anticancer drugs.

....................................................................................................................................
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Genetically Biological agents
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Using Genetic . . . . medicine using .
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Engineering . blood as raw . . .
vitro . infectious diseases
material
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insulin, anticancer Somatic cell Red blood cells, Influenza vaccine,
Type drugs, therapy, stem cell DNA vaccine platelets, plasma, pneumococcal
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Related Gr'een Clrees, Me'cllpos't, el Helixmith, Green Cross, SK Gree.n Crass, S.K
. Celltrion, Samsung Life Science, . . Chemicals, LG Life
companies LT - Genexine Chemicals .
Bioepis Pharmicell Science, llyang

[Source: Korea Biopharmaceutical Association: Domestic
Status of Biopharmaceuticals]

The proportion of cell therapies in the domestic market is small at 0.1%. This means that the growth
potential is high even considering global research and market trends. In the coming years, the proportion
will increase dramatically, which means that the domestic market will grow and diversify. In addition,
stem cells and somatic cell therapy products have a high proportion, but in terms of side effects and
therapeutic effects, it is expected that the proportion of other cell therapy products such as NK cell
therapy products will increase.

Biopharmaceutical

Synthetic Herbal
Drugs Medicine

170

2014 465 (26.0%) 110 29 24 7 18
202

2015 451 158 14 25 5 21
(30.0%)
226

201 151 1

016 387 (36.0%) 5 33 33 9 5

S

[Source: Ministry of Food and Drug Safety press release, approval
status of clinical trials by sanction]

As of now, the clinical trial approval in Korea is limited to the stem cell side, but it is expected to move to
the ‘cell-based immunotherapy’.
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Regenerative Medicine Industry
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[Source: Frost & Sullivan, Future of cell therapy in regenerative medicine market (2016.5)]

In addition to the traditional cell therapy market, it is expected that growth will be directed toward
cell therapy and gene therapy after clinical trials have been successfully confirmed in terminal cancer
patients.

1.5 Blockchain Introduction Background (Introduction of Blockchain for
NK Cell Culture)

If blockchain technology is introduced into the bio industry, it can be very useful for efficiently
managing and storing human DNA and personal medical data. In the provision of personal medical
information, data can be delivered while maintaining the protection of sensitive personal information.
By integrating medical data into the blockchain, we can build credible clinical big data, thereby
contributing to medical development and opening the way for future generations to treat cancer.

1.6 Background on introducing Brand Token

NKCL Classic is the first brand token of NKCL. NKCL, as the Personalized Immune-Care Platform, is
applied in many business fields such as Anti-cancer, Anti-aging, Beauty, and Retails. In order to
overcome difficulties caused by differences in the fields, Brand Token is introduced. Brand Token is used
for the limited purposes and it can be used as a reward method according to the business objectives.
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2. What Is Immunity?

2.1 Immunity

Immunity refers to the body's defense system that protects our bodies against pathogenic
microorganisms such as bacteria and viruses. Immunity in the broad sense protects the body and
prevents it from progressing to diseases, including external factors such as pathogens, toxins, and
harmful substances, as well as all risks to health, including allergens and abnormally proliferating cancer
cells as defense system. In short, it means the body's resistance to external intrusions.

The function of the immune function prevents the invasion of harmful germs or harmful substances
and helps to maintain health by finding and removing abnormally modified cells. Inflammation causes
swelling, soreness, and fever. This reaction is a sign of abnormality in our body and the result of immune
action to prevent the spread of infection.

Immunology, the study of immunity, is a study that brings about the body's defense mechanism
against external pathogens. In our case, the immune system is called the immune system. The immune
system has the ability to distinguish between self and non-self, and no immune response is induced for
itself, but for others. When outside pathogens such as bacteria or viruses enter the body, the immune
system detects them and kills them directly or kills cells infected with them.

2.1.1 Types of Immunity

Normally, immunity can be divided into natural immunity, which is innate immunity at birth, and
acquired immunity, which is acquired by vaccination or after the disease.

Natural immunity is a primary immune system that responds to any pathogen, including phagocytosis
of white blood cells and macrophages that ingest and destroy pathogens from physical barriers such as
skin, mucous membranes, saliva, tears, stomach acids, and digestive enzymes.

Acquired immunity remembers the information of a pathogen or antigen that has entered once, and
when invaded again, it produces and removes specific antibodies from immune cells such as
lymphocytes, or efficiently protects them through immunomodulators such as cytokines. In order to
obtain acquired immunity, you must be vaccinated appropriately for your age or epidemic.

2.1.2 Immune System (Immune System Organs and Cells)

Cells in the body's immune system that are responsible for immune function are produced by
specific organs, undergo differentiation, and move to each organ in the body to play its role. The
immune organs are divided into primary lymphoid organs and secondary lymphoid organs. In the
primary lymphoid organs, immune cells are mainly produced or differentiated, and the place where
most of the generated immune cells move and stay is the secondary lymphoid organs. The primary
lymphoid organs are the bone marrow from which B and T cells are made and the thymus from
which the differentiation of T cells occurs. The secondary lymphoid organs include various lymph
nodes located in the corners of the body to respond quickly in the early stages of infection. In other
words, Spleen, tonsils, adenoids, Peyer's patches, appendix, etc. belong to the secondary immune
organs. (1)
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The immune cells of our bodies (NK cells, T cells, B cells, macrophages, etc.) are classified in various
ways, and do many things. However, these immune cells are transformed into various cells through
immune cell differentiation process starting from hematopoietic stem cells (All immune cells
differentiate from hematopoietic stem cells in the bone marrow to largely become lymphoid progenitor
cells and myeloid progenitor cells. All immune cells differentiate from hematopoietic stem cells in the
bone marrow to largely become lymphoid progenitor cells and myeloid progenitor cells. Lymphoid
progenitor cells differentiate into T cells and B cells responsible for acquired immunity, and myeloid
progenitor cells differentiate into macrophage, eosinophil, neutrophil, basophils, megakaryocytes, and
erythrocytes) to play their respective roles.

Hematopoietic stem cells
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[Immune Cell Differentiation]

Macrophages are made from monocytes, as shown in the figure below. These macrophages can
produce free radicals that can be sprayed around to kill bacteria, or provide information about
foreign substances that have invaded other immune cells by sprinkling external bacterial proteins on
their surface (presentation of antigen). In addition, when antigen-antibodies bind to each other,
they can be removed by being eaten, the wound can be treated, and the most typical function is
phagocytosis.

Phagocytosis of macrophages has a sensor (pattern recognition receptor) that allows macrophages to
recognize when bacteria enter. Macrophages themselves do not have very good phagocytic function,
but the important thing is that they have these antigen presenting functions and various regulatory
functions.
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T-lymphocytes are one of the lymphocytes responsible for the origin of adaptive immune immunity.
They are named after T cells because they mature in the thymus. About three quarters of all ymphocytes
are T cells.

T cells are classified into naive T cells that have not yet met antigen, mature effect T cells (adjuvant T
cells, cytotoxic T cells, natural killer T cells), and memory T cells that meet antigen. It is responsible for
cell immunity that induces infected cells or cancer cells by apoptosis.

B lymphocytes are the part responsible for humoral immunity that captures antigens that float in
blood or lymph fluid with antibodies.

2.1.2.1 Dendritic Cell

B lymphocytes are one of mammalian immune cells known as antigen-transfer cells and are the most
potent antigen-transmitter cells in the immune system. It is the only immune cell that has the ability to
induce a primary immune response that can stimulate naive T cells that have never been exposed to
antigen, and the ability to induce immune memory (It is known that the secretion of various cytokines
can induce the generation of antigen-specific killer T cells, proliferation and activation of Th1 cells).

It helps other immune systems deal with pathogens, and in the absence of these cells, rheumatoid
arthritis, allergic reactions, and cancer cells develop. Dendritic cells are largely divided into immature
dendrites and mature dendritic cells. Both of these cells pass through iDCs and become mDCs with
immune-inducing functions and cancer cell recognition.

2.1.2.2 B lymphocytes and T lymphocytes

The first immune response generated after the onset of a pathogen infection is called an innate
immune response. Innate immune responses are mainly caused by macrophages or dendritic cells that
directly recognize pathogens. The response that occurs to eliminate pathogens that have not been
eliminated by the innate immune response or to suppress the spread of the pathogen infection is an
acquired immune response. Cells involved in the acquired immune response are B lymphocytes and T
lymphocytes, and these cells are known to induce humoral immune responses to produce antibodies
and cellular immune responses to kill infected cells. Further refinement of cellular immune responses
can be divided into CD4 T lymphocytes (helper lymphocytes), which help enhance the function of
macrophages or B lymphocytes, and CD8 T lymphocytes (cytotoxic lymphocytes), which induce
infectious cell killing.
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2.1.3 Cancer Cell

Cancer or Malignant tumor (Malignant neoplasm) is a disease that continues cell division because
the cell cycle is not regulated. In terms of cell division, if a cell is damaged for some reason, it is treated
and recovered to act as a normal cell, but if not recovered, it dies on its own. However, when a change
occurs in a cell's genes, the cells change abnormally, incompletely mature, and proliferate excessively,
which is defined as cancer.

Cancer does not occur in dead tissue without growth, such as hair and nails, but can occur in all other
tissues. Incidences vary by tissue. In the case of breast cancer, an incidence of 40% is reported in the
upper left and 21% in the lower right.

Cancer is divided into carcinoma and sarcoma according to the site of occurrence. Carcinoma refers
to malignant tumors from epithelial cells such as mucosa and skin, and sarcoma refers to malignant
tumors from non-epithelial cells such as muscle, connective tissue, bone, cartilage and blood vessels.
When cancer is classified according to the origin of cancer cells, it is divided into 'conjunctival tumor'
and 'epithelial tumor’. At this time, the ‘sarcoma’ suffix is attached to the 'conjunctival tumor (malignant
lipoma is called liposarcoma, and the malignant fibroid is called fibrosarcoma), and the epithelial tumor
is suffixed as ‘carcinoma’ (squamous cell carcinoma, adenocarcinoma).
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In normal cells, when the cells are damaged, they are induced by apoptosis and lose their life cycle. In
general, cells are not able to divide cells more than a certain number of times. In other words, the cells
undergo aging and die. It means that the number of cells is adjusted by newly generated and destroyed.

In 1961, while studying the aging of cells, Dr. Leonard Hayflick found that the number of divisions of
cells depends on life and organs, and then the cells age and die. He found out that the cells of the fetus
divide about 100 times, and the aged cells divide about 20 to 30 times before aging, and called it Hayflick
Limit. Cats can divide 8 times, horses 20 times, and humans about 60 times. This is the telomeres found
later.

However, this research was known only to a few scientists, so the research was not actively conducted.

As you can see in the picture on the left, the
telomeres at the end of the chromosome affect
their aging by their length.

The length is used as a unit called 'kilobase (unit
of nucleic acid chain length such as DNA)'". In
humans, the shorter telomeres can lead to aging

that prevents cell division.

In humans, telomeres repeat six DNA sequences
hundreds to thousands of times, and are located
at the ends of chromosomes to prevent
chromosomal degradation when cells divide.

Each time a cell divides, the telomeres are

shortened by the loss of 50 to 200 telomere

Telomere (white) covering the end DNA nucleotides from the chromosome ends.
of the human chromosome (gray)




> NKCL-C

NKCL CLASSIC

The shorter the telomeres, the older the cells
get. After many divisions, if most of the
telomere DNA is lost, the cell stops dividing.
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Unlike the normal cell division process as described above, in the case of cancer cells, if the gene of the
cell changes due to various reasons, the cells abnormally change, incompletely mature, and proliferate
excessively. This leads to persistent cell division. This persistent cell division seems to be related to
telomeres. Telomerase, the enzyme needed to extend telomeres, is activated in 90% of tumors, resulting
in longer cancer cells than other somatic cells.

Cancer Cell Division

/ ‘ o Cancer Cell
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[National Cancer Center: Cancer Cell Division]

2.1.3 Cancer Treatment

Cancer treatment generally includes active treatment (surgery and radiation, chemotherapy,
immunotherapy) and palliative care. Among them, palliative care focuses on improving the quality of
life of patients rather than treatment, and does not aim at cure. Radiation therapy and chemotherapy
among active therapies are fields that try to increase survival rate with traditional treatment methods,
but the side effects are large. In addition to cancer cells, the normal cells of the patient are destroyed,
thereby reducing the basic immune function. Therefore, the emerging field is the field of
immunotherapy / cell therapy, which has an effect on treatment with fewer side effects. Immune cell
therapy is called as the fourth generation of cancer therapy and is in the spotlight as the next generation
of cancer therapy.

2.1.3.1 Surgery

Surgery is divided into diagnostic surgery, radical surgery, preventive surgery and palliative
surgery, depending on its purpose. Diagnostic surgery is used to confirm the cancer, and

biopsies are included.

Radical surgery is a surgery that is useful for the early stages of cancer treatment and involves the
removal of both lymph nodes and primary lesions surrounding the tumor.

Preventive surgery means surgery to remove the cause of cancer by removing polyps that can
metastasize to cancer in advance.

Palliative surgery is a surgery aimed at reducing tumor size, delaying tumor growth, alleviating
symptoms caused by cancer and improving the quality of life of patients.
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2.1.3.2 Radiation Therapy

Radiation is often thought of as X-rays and in cancer treatment, it refers to means high-energy
radiation. There are two types of radiation used for surgery: electric radiation (X-rays made of
photons, ultraviolet rays, etc.) and particle radiation (neutrons, proton beams, etc.). Among them,
gamma rays, electron rays, proton rays, and neutron rays are mainly used for cancer treatment.

Therapeutic mechanism directs radiation directly to the cell and directly or indirectly affects the DNA
and cell membranes in the cell, causing the cell to die. Some of the cells that receive radiation die during
cell division, and some of them age and undergo self-killing. This is because both normal cells and cancer
cells work the same, so it is more effective to perform radiation therapy on characterized cancer cells
and fewer normal cells. In the case of repeated treatment, normal cells have some recovery ability after
a certain period of time, but in the case of cancer cells, it is impossible to recover enough, hence it is
important to monitor this period to perform repeated treatment However, serious side effects have
been reported that inhibit the proliferation of bone marrow cells.

Recently, due to the development of radiotherapy equipment, three-dimensional molding treatment
is performed in 3D, and local treatment is very accurately performed using radiation generated by a
high-tech linear accelerator. Image-guided radiation therapy also minimizes errors by adding imaging
devices such as CT, MRI, and PET. Proton therapy, which treats patients with protons obtained by
accelerating hydrogen atoms, is one of the newly introduced radiation therapy.

2.1.3.3 Chemotherapy

It is a method of treating cancer cells spread throughout the body by injecting anticancer drugs. This
makes anti-cancer drugs that act differently depending on the cell cycle in which cells divide (the
method that suppresses and kills part of the cell division cycle), and can be effective in cases where the
patient is fit.

2.1.3.4 Immunotherapy

History of Cancer Immunotherapy
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Efforts to use immunity to treat cancer have not been attempted in recent years but have been
around since the 1970s. In the 1980s, immunotherapy with cytokines was used, and in the 2000s, there
was a strong movement to use immunotherapy for more systematic treatment.

The most desirable chemotherapy is a treatment that selectively kills cancer cells and does not
damage normal cells as much as possible. All of our usual chemo and radiation treatments damage
normal tissues. Immunization is the treatment to remove cancer cells by using immune mechanism,
which is one of the defense systems against diseases of the human body while minimizing these side
effects.

Immunotherapy can be broadly divided into active immunization, in which an individual actively produces
antibodies and sensitized lymphocytes, and passive immunization, which receives components of an
immune response already made in the body of another person or animal.

Cell therapy also mentioned below can be thought of as part of immunotherapy because it is a therapy
that uses cells that function in the immune function present in our body.

2.1.3.4 Cell Therapy

There are various definitions of cell therapy products. The basic idea is to "inject living cells directly
into the patient.” In more detail, it can be described as "a drug manufactured by physical, chemical
or biological methods such as culturing, propagating or selecting living autologous, allogeneic, or
heterologous cells in vitro." However, in the medical institution, the case of doctor performing
autologous or allogeneic cells with minimal manipulation (simple separation, washing, freezing,
thawing, etc. within the range of maintaining biological characteristics) without any safety problems
during the operation or treatment is excluded.

* KFDA Notice: Regulations on Product Approval and Review of Biologicals

Fields Details

Biopharmaceuticals developed for the purpose of treatment of stem cells, which
Stem Cell Therapy are cells capable of self-reproduction as repetitive division and differentiation into
specific cells

Medicines used to regenerate, repair, replace, or replace human tissue by culturing
Tissue Engineering or proliferating cells or tissues derived from humans / animals or by combining
them with cell secretions, biomaterials, and scaffolds, and making them into tissues

Biopharmaceuticals that use immune cells, which function to remove infected cells

Immune Cell S o .
Th and maintain immune system balance, to enhance their original function through
erapy in vitro culture, proliferation, differentiation, and genetic transduction
Somatic Cell Medicines that use tissue cells, which have already been differentiated, and are
IR used for tissue regeneration using cells isolated and cultured from skin, cartilage,

cornea, pancreatic islets, and nerves.

(Scope) Cell therapy is divided into stem cell therapy, tissue engineering product, immune cell therapy,
and somatic cell therapy
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Cell therapy exvivo Gene therapy

Genetic

(no genetic Engineering (1IN VIVO genetic
engineering) engineering)

[Source: FDA guideline reference]

(1) Principles of Cell Therapy

In the blood, various blood cells are produced by differentiation from a kind of stem cells called
hematopoietic stem cells. Representatively, leukocytes, red blood cells, and platelets are produced.
Among them, leukocytes are divided into myeloid lineages such as eosinophils, neutrophils, basophils,
and macrophages, and lymphoid lineages such as T cells, B cells, and natural killer (NK) cells as
mentioned in Section 2.1.2. Cell therapy is basically a treatment performed by the immune system
inherent in our body. It is divided into innate immune system and adaptive immune system to cope
with harmful invaders (viruses) and internal harmful changes (cancers, etc.).

Among them, the innate immune system is already defined in the shape of cells, and when a universal

saliva particle is detected, it reacts quickly and is eliminated. Leukocytes of the myeloid line are mainly
involved here for treatment to occur.
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N
Dendritic cells (or antigen presenting cell) first recognize invaders (antigen) and call
for helper T cells or cytotoxic T cells

J

N
Cytotoxic T cells directly attack and remove antigens

y,

N
Helper T cells induce B cells to slowly produce and secrete antibodies to remove antigens. Then,
they remember antigens and defend quickly and immediately the next time the same antigen
invades

y,

N
NK cells differentiate normal cells from abnormal cells to selectively destroy only
abnormal cells

y,

[Cell Therapy Principles of the Adaptive Immune System]

The adaptive immune system is slowly progressing at first, but T cells or B cells with different
receptor shapes are involved in response to various invaders. NK cells participate in both reactions
and crosslink.

(2) Type of Cell Therapy

Classification by Cell Type
- Stem cells: Medicines that are manufactured using cells that do not differentiate into
specific cells but have the ability to differentiate into cells such as nerves, blood, and
cartilage, if necessary.

There are embryonic stem cells, adult stem cells, and degeneration differentiation stem cells.
- Somatic cells: Medicines manufactured for the purpose of tissue regeneration using cells such as
skin, cartilage, heart, and nerves

Immune cell: Classification according to the origin of drug cells manufactured by using human
immune cells such as dendritic cells, NK cells, lymphocytes

- Autologous cells: Cells collected from the patient's body, cultured and expanded in vitro or
manufactured by physical / chemical / biological methods and administered to the patient.

Allogeneic cells: A method of taking cells from another person's body and multiply them in
the same way

Heterogeneous cell: A method of taking cells from animals other than humans and
proliferating them as above and administering them to patients
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Type

Detailed Type
Examples

Example of applied diseases

Embryonic Stem Cells

induced Pluripotent Stem

Hematopoietic stem cell

Cardiovascular disease
Spinal cord injury

Stem cells o
cell (iPS’) Mesenchymal stem cells Arthritis, diabetes
Adult Stem Cells
Tumor Infiltrating T Cell
T Cells CAR®-T Cell
6. .
Immune TCRE-T Cell . Leukemia, Lymphoma,
Liver Cancer, Lung Cancer, Prostate Cancer,
cells NK cells CAR-NK Cell Autoimmune Disease
Dendritic cells Genet|cally.e.ng|neered
dendritic cell
Epidermal cells Epidermis, dermal cells Skin burns, scars
Somatic P P g
cells - Degenerative arthritis

Chondrocytes

(3) Pros and Cons of Cell Therapy

One of the differences is that cell therapies are the ones that are closest to 'personalized’ if the
existing drugs were made due to the common characteristics of the disease. In addition, the use of

autologous cells would be the method of treatment with the least side effects if the safety and culture
safety in the post-cell harvesting process were secured. As a result, global biopharmaceutical
companies aiming to develop new drugs are becoming new growth materials. However, there are
limits to stem cell therapy, which is very popular.
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Limitations of Stem Cell Therapy
- Stem cells, which can be transplanted into the human body and differentiate into multiple cells,
seem to be enough to attract attention, but the disadvantages include high production costs
and the cost of entering the clinical stage until approval, and guarantees after treatment.

- Inaddition, there are cases in which stem cells are not cultured in terms of safety, and this is
equivalent to medicines when the stem cells are separated and multiplied, and medical

procedures are used. The part used in the beauty field is the part that directly uses stem cells
for medical procedures.

) Cancer Immunotherapy

Survival rate (%)

Chemotherapy
1 }’ Targeted therapy
091+ ~ Immune
08 l \'1"‘ chemotherapy
0.7
0.6
0.5
0.4 N
03 .
0.2 e ————
0.1 Time
0 - - N YRR (Months)
12 24 36 48 60

Another advantage is that immunotherapeutic drugs have a "memory" function even after the end of
treatment, which is known to continuously work as an immune mechanism in the body. In other
words, even after treatment, the mechanism of protecting the body lasts for a certain period of time.

(4) Overseas R & D Trend

LAK Cell

- Rosenberg of the National Cancer Institute (NCI) in 1987 reported about 30% treatment effectiveness
using a Lymphokine-activated killer (LAK) to treat melanoma, renal cell carcinoma, and colorectal cancer
- LAK cells were difficult to mass-produce and had side effects due to a protein called IL-2 that was
administered together to sustain anticancer effects.

CIK Cell
- Study on Cytokine Induced Killer Cell (CIK), a killer cell treated with cytokine, a physiological activator
that promotes the activation of the immune system was conducted

- CIK cells are made by separating immune cells from their blood and then treating cytokines. They are
powerful immune cells that selectively kill cancer cells by secreting interferon-gamma (IFN-r) and cancer
necrosis factor (TNF-a)

- Confirmed the possibility of overcoming the limitations of existing anti-cancer therapies as a cancer
prevention and cancer treatment
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Provenge

- In 2010, Dendreon of the United States licensed Provenge, a dendritic cell therapy vaccine for

prostate cancer

- This is the first developed country to be approved for immune cell therapy, which extends the lifespan
of prostate patients by an average of 4 months
- Starting with this product, many researches and developments for anticancer immune cell therapy
are underway around the world

Chimeric antigen receptor-T cell

- Cells that have genetically recombined cancer cell antigen-binding receptors and T cell activation

signaling systems

- University of Pennsylvania's research team focuses on global attention by presenting a study showing
92% complete response rates in 39 children with acute lymphocytic leukemia (ALL)

- Since the publication of this study, 2nd and 3rd generation CART-T are being developed by reducing
side effects of 1st generation CAR-T and changing target antigen

Company Name

Product Name

Usage and Efficacy

Approved Market

Avita Medical ReCell Skin disease Sold .in Europe, Can:?da,
China and Australia
BioD BioDfence Adhesion prevention Sold in the US
BioD BioDfence Wound treatment Sold in the US
Educel d.o.o UroArt Bladder ureter reflux Sold in the Slovenia
Fibrocell Science Azfcel-T Skin disease
Genzyme, Sandi Carticel, Carticel Plus Joint damage US FDA Approved product
Genzyme, Sandi Epicel Burns
MacroCure CureXcel Wound treatment Sold in Israel
Mmedx Group Inc EpiFix Wound treatment
Organogenes!s Inc Derr.nagraft Dlabet.lc |mmed|.ate ulcer US FDA Approved product
Organogenesis Inc Gintult Periodontal disease
Organogenesis Inc Aplgraf Diabetic immediate ulcer
Orthofix .Tr.inity BJTI—; Musculoskeletal damage Globally Marketed and
Trinity Evolution sold
Orthofix Remestemecel-L Graft versus host

Osiris Therapeutics

Grafix

Wound treatment

US FDA Approved product

Osiris Therapeutics

Prochymal

Graft versus host

US manufactured,
approved in Canada and
New Zealand

TETEC Tissue Engineering
Technologies

Novocart Inject
Novocart 3D
Novocart Disc

Joint damage

FDA clinical trials in
progress, Marketed in
Europe

FDA clinical trials Phase 3

TiGenix NV Chordro Celect Joint damage completed, marketed in
Europe
Anterogen Cupistem Crohn's disease Korean FDA approved

[Source: Cell Therapeutics in Clinical Trials, May 2016, Frost & Sullivan, Hi Investment & Securities Co.]
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So far, the field of cell therapy is concentrated in areas other than cancer, but the phenomenon of
targeting cancer is increasing as shown below. Among them, the ratio of NK cells is also gradually
increasing.

Pipeline AT Clinical
Company Name Name Application in progress stage Remarks
NK/T cell ymphoma Clinical phase 2 Autologous
Vigencell VT-EBV-N
. . . . Researcher .
Lymph proliferation disease after transplantation clinical Allogeneic
Eutilex EBVINT I NK/T cell ymphoma I Clinical phase 2 Autologous
NK/T cell ymphoma Clinical phase 2 Autologous
CelMedia Cmo03 B cell ymphoma, Hodgkin's Lymphoma, Lymph L
. . . . Clinical phase 2 Autologous
proliferation disease after transplantation
Lymph proliferation disease after transplantation Clinical phase 3 Allqgenelc/
Third party
ATA129 -
ATARA EBV benign tumor Clinical phase 2 Allogeneic /
Therapeutics & P Third party
ATA188 Multiple sclerosis Clinical phase 1 Allogeneic

[Source: EBV Target by global companies, CTL Pipeline Comparison, Vigencell, Hi Investment
& Securities Co. Research Center]

(5) Domestic R & D Trend

In 2001, Sewon Cellontech's arthritis treatment Chondron was first sold in Korea. 15 products,
including Holoderm (A burn treatment based on self-derived skin keratinocytes. When severe second
degree burns occupy more than 30% of the body surface area, it is implanted into the wound to
create the epidermal layer), bone cell therapy, adipocyte therapy, and anticancer immune cell
therapy, are licensed and 13 products are sold. About 80% of them are cartilage and skin
regeneration treatments, and two anticancer immune cell therapies are Creagene's CreaVax-RCC Inj.
(dendritic cells) and Ixel Cells (activated T lymphocytes) of Green Cross Cell. Cellular treatments are
being actively conducted in Korea, and clinical research is increasing rapidly.

Classification Product Name Compan Development Stage | Application in Progress
Code Name — 5 ¢ i .
Dendritic cells Creavax-HCC | JW Creagene Clinical phase 3 Liver Cancer
CB-1C-01 Cha Biotech Clinical phase 1 Ovarian Cancer
NK Cell
MG4101 GC Labcell Clinical phase 1 Ovarian Cancer

[Anticancer immunotherapy in clinical trials, May 2016]
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2.2 What Is NK Cell (Natural Killer Cell)?

[Colored Scanning Electron Micrographs of [Natural Killer Cell (NK cell: Pink):
NK Cells Credit: NIAID] Attacking yellow Tumor Cell; Credit: Eye of
Science/SPL]

Since NK cells were first reported in a paper in 1975, active research has been conducted as an
important research cell. Recently, NK cells have been confirmed to be capable of removing cancer
cells and have been used in cancer treatment clinical researches worldwide. However, the problem
is that the number of NK cells, one of these important immune cells is only about 10% of the body's
immune cells, and there is a disadvantage that the culture is not good even if the cell culture.
Though, it has been found that NK cells, among other various immune cells, are effective in directly
preventing the development, proliferation, metastasis and recurrence of cancer.

In addition, cancer causes the body to lose important cells that treat cancer because anticancer
drugs destroy these NK cells. Therefore, cancer treatment using NK cells uses a method of taking out
NK cells in blood, incubating / proliferating, and then putting them back into the patient's body.

NK cells are immune cells that directly destroy virus-infected cells or cancer cells. They are a type of
white blood cell. These NK cells are responsible for innate immunity. There are about 100 million NK
cells in normal adult bodies, and unlike T cells, they mature in the liver or bone marrow. It is known to
attack virus infected cells or tumor cells. The method first detects abnormal cells, and then perforin is
sprayed on the cell membrane to melt the cell membrane to puncture the cell membrane. The granzyme
is sprayed into the cell membrane to break down the cytoplasm, causing apoptosis, or by injecting water
and salt into the cell to cause necrosis.

Cancer cell death is largely divided into two stages: cancer cell recognition and attack.
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2.2.1 Cancer Cell Recognition

In order forimmune cells to attack cancer cells, the first step is to know if they are foes. In other words,
immune cells should recognize cancer cells as enemies.

Cancer cells were originally cells that are part of my body like normal cells, so even if NK cells have the
ability to detect abnormal cells, it is not easy to find cancer cells. Originally, the cells of our body have
receptor proteins that prove to be "self" on the cell surface, which is like having an ID that is unique to
my body. This protein is called ‘MHC’, and in fact, many cancer cells also hide MHC. Fortunately, NK cells
have receptors to detect defective MHCs in cancer cells, and NK cells have ‘activation receptors’ and
‘inhibitory receptors’ on the cell surface, which can detect modified receptor proteins.

NK cells, unlike T cells and B cells, which have antigen-specific receptors, express various innate
immune receptors on the cell surface and can distinguish normal cells from cancer cells. NK cells
recognize target cells (such as cancer cells) through various activation receptors or inhibitory receptors
on the cell surface, and regulate their activity by a comprehensive signaling system induced therein.

2.2.1.1 Activation Receptor

NK cells recognize ligands that are expressed when the target cell is in an abnormal state, and there
are intracellular molecules that increase expression when the DNA of the target cell is damaged or
when cancer occurs, or when infected (UL16 binding proteins (ULBPs) and MICA/B,NKp46, NKp44,
NKp30, 2B4, DNAM-1 activation receptors). These substances play an important role in detecting and
eliminating cancer.

2.2.1.2 Inhibitory Receptor

The presence or absence of intracellular molecules expressed on the surface of target cells is mainly
recognized. Typically, it expresses an inhibitory receptor specific for MHC Class I. If the target cell lacks
MHC Class I, NK cells will attack this target cell. However, when MHC Class | of many target cells is high,
its expression is reduced by stress such as cancer development or infection.

More easily expressed, there are many MHC Class | on the surface of normal cells, so NK cells do not
attack. When cancer occurs, MHC Class | decreases and NK cells become “missing self” and attack.

NK cells usually play a role similar to killer T cells, but differ from killer T cells. Killer T cells are
identified only by MHC Class I, the same concept as cell identity, and kill only when MHC Class | is not
self (missing self) due to the virus. Natural killer cells also kill when MHC Class | decreases or
disappears. Cancer cells may use these tricks to pass killer T cell checks.
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2.2.2 Cancer Cell Attack

NK cells are important cells responsible for innate immunity and are known to attack virus infected
cells or tumor cells. The method first detects abnormal cells, and then perforin is sprayed on the cell
membrane to melt the cell membrane to puncture the cell membrane. Granzyme is sprayed into the cell
membrane to dissolve the cytoplasm or inject water and salt into the cell to cause cell necrosis. When
cancer cells are recognized, they may attack directly, but they may indirectly attack by activating
cytokines and activating cytotoxic T cells and B cells.

2.2.3 Cancer Cell Destruction Mechanism of NK Cell

The overall mechanism of cancer cell destruction including NK cells is as follows.

NATURAL IMMUNITY

Saiis ,)f‘,\[(:ancer Antlgenq Dendrltlc Cells Dendritic cells
= ~< ‘ e . @ containing antigens
{ cancer Cell
Ve /’/\. =)
\/, - =" cancer cell attadv Actlvatmg NK cells
S i, Destructuon NK Cell l
Specific Attacks 1 @ @
of Cancer Cells @ —
©4. 4" Lymph Nodes
Neutrophnls Macrophage
ke 7 Training,

Antibody Production

B Cell @
@ Helper-T Cells IMMUNITY

Cytotoxic T Cells

stimulation of
— gk G ——— O "‘//'W"phocvtes

1. Activated macrophages activate NK cells.

2. When activated macrophages and NK cells attack cancer cells and destroy them, cancer antigens are
absorbed by dendritic cells.

3. The primary defense against cancer cells that do not require sensitization by antigen becomes "natural
immunity".

4. Dendritic cells phagocytosis of cancer antigens are activated by transmitting information of cancer
antigens to T cells and B cells.

5. Cancer antigens Attacks of cancer cells by specificimmune responses become "acquired immune".
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2.2.4 Advantages of NK Cells in Chemoimmunotherapy

NK cell therapy is attracting attention as a next-generation therapeutic that can be combined with
the three major cancer treatments of surgery, chemotherapy and radiation therapy, along with basic
functions (the ability to find and kill cancer and activate other immune cells). NK cell immunotherapy
has the advantages of preventing and treating cancer, disease, delaying resistance to anticancer drugs,
synergy with radiation, chemotherapy and combination therapy, reducing pain, no side effects, and
improving the quality of life of patients.

In addition, cancer stem cells may metastasize and relapse several years after the cancer has been
cured clinically. Cancer stem cells play an important role here. Because these cancer stem cells have
strong resistance to anticancer drugs and radiation treatments, they are likely to remain somewhere even
if the cancer is considered clinically eliminated. Because the cancer stem cells in the latent state
proliferates and differentiates again, cancer recurs again. Therefore, cancer stem cells should be removed
to prevent cancer from recurring and increase the likelihood of effectively curing cancer. That method
can be achieved through NK cell therapy. In other words, NK cells have the function of finding and killing
cancer stem cells.

2.2.5 NKT Cell (Natural Killer T cell)

There is another cell that finds and removes cancer cells like NK cells, which is NKT cell that has the
characteristics of NK cells and T cells. These NKT cells perform immunomodulatory and immune
enhancing activities in various immune diseases. As NKT cells become more active (when NKT cells are
activated), they release various cytokines in a very short time, and secreted cytokines activate dendritic
cells, NK cells, T cells, macrophages, and B cells to increases and suppresses immune response (effector
cells, such as NK cells and killer T cells, may also promote cancer cell attack).

Overall, NK cells and NKT cells are so similar that they both have NK cell receptors and have a larger
size in common than other T cells. The difference is that NKT cells mature in the thymus, NK cells mature
in the liver or bone marrow. NKT cells are a type of T cells that express rearranged T cell receptors (TCRs),
or T cell receptors, but NK cells lack this TCR. In addition, NKT cells are smaller in size than NK cells (NK
cells are classified as large lymphocytes and are the largest among lymphocytes), and when an enemy is
recognized, they can attack directly or indirectly by activating cytokines to activate cytotoxic T cells and
B cells.

NKT cells secrete a large amount of cytokine, an immune cell activator, interferon gamma (IFN-y).
NKT cells can play the role of NK cells to kill cancer cells without MHC and to kill cancer cells with
MHC at the same time. NKT cells are the most feared immune cells for cancer cells, but there are
only 0.1-0.3% in the blood and fewer in cancer patients.

By releasing interferon gamma, a network of immune cells is activated, as well as various immune
cells in the body that attack cancer cells, such as various T cells (helper T cells, killer T cells, gamma
delta T cells), NK cells, dendritic cells, etc. simultaneously. While activating, it has been found to
acquire the long-term cancer attack memory of immune cells.

NKT is present in organs such as the thymus, liver and bone marrow, and in small amounts in the
spleen, lymph nodes and blood.
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In a domestic study, activating NKT cells in the body of a cancer-causing mouse increased cytotoxic
activity and increased IL-12 secretion through dendritic cells, which inhibited cancer metastasis and
growth. Activation of NKT cells has also shown that NK cells are activated and influence the removal
of cancer cells.

..........................................................................................................................................

2.2.6 Excellence of NK Cell Culture Technology

2.2.6.1 Core Technology of NK Cell Therapy

Although NK cell therapy is a common part of mass production technology and stability technology
like other cell therapy products, the uniqueness of NK cell therapy are the number of cultured cells (how
many have been cultured) and the time required for culture (how long it took to be cultured), and NK
cell activity (how active the cultured NK cells are).

Core technology of
NK cell therapy

Cultured cell Culture time Mass Security
population required Production technology

The following shows the number of NK cells and the ratio of NK / NKT cultured in the actual experiment.

50 m=== Case (Count) === Ratio (%)
422
40
30
20
10
1]
1.5 % 107 20 X107 25 X100 530X 107100 3.5 X 10¢
20 X100 25 X107 50 X100 535 X107 107

[NK cell quantity]
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The figure below shows the difference in NK cell activity between normal and cancer patients. As can
be seen in the picture, cancer patients show low activity.

NK Cell Activity in the General Public .
and Cancer Patients 000

n-3n
Source: The Lancet ,2000
(Unit: %)

Healthy general public
Lung cancer patient
Ovarian cancer patient
Prostate cancer patient
Colon cancer patient

Breast cancer patient

“NK cell activity” is a term that expresses the state in which the NK cells are activated and expressesi
cytotoxicity effectively in the body. If the activity is low even in the case of NK cell population beingi
appropriate, the immune function is not properly expressed, causing disease. The activity of culturedi

NK cells activates other immune cells to effectively kill pathogens (cancer cells, other disease cells, etc.)i

or indirectly attack when cultured NK cells are injected into the patient group.

Safe
There is no side effect and is stable
when administering because it does
not use cancer cells used as
genetically engineered or support cells
Excellent cancer cell killing ability

High IFN-gamma Cancer cell killing ability is excellent due to
High levels of IFN-gamma, a natural killer expres.sion of a number of representative
indicator, are expressed in cultured cells \ activation receptors such as NKG20, NCRs,
3 and DNAM-1
Patient customized Stable

There is no limit to the target, and the cell
ratio can be adjusted according to the
patient's disease

Effective against solid cancer _/\ ) S—

Highly expressed DNAM-1 activating

receptor that is not affected by tumor

microenvironment is effective for solid

Cancey Significantly higher yields
NK cell rate can be obtained up to
98.5% compared to other
companies

Stable yield due to standardized
manufacturing process

Total cell count
Total cell count is at least 4 * 10°

[Safety and Stability of NK Cell Culture]
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. Cultivation and research of other immune-related cells other than NK cells are being
conducted, but NK cell culture field possesses technological excellence of Korean bio
companies

. Excellent ability to treat cancer of autologous NK cells and few side effects
. When developing autologous NK cell therapy, treatment cost is significantly lower than
other immune cell therapy
. NK cell culture development
. Highest level of NK cell culture environment composition technology
. High purity, high activity, shortest time, and ultra-high-volume NK cell culture
. Korea's best technology in NK cell culture and activation
. NK cell shortest time most culture capacity
. Signed technology transfer contract and co-clinical promotion contract with overseas
authorized national medical institutions related to NK cells for the first time in Korea
(National Cancer Center, Mongolia)
. Signed an MOU with Chung-Ang University for joint clinical promotion and overseas
technology transfer business for the clinical promotion of autologous NK cell therapy
‘ Joint research is underway by applying to the “International Tuberculosis Research
Institute” under the Korean Tuberculosis Center for research on the killing of super i
tuberculosis bacteria through NK cells
. NK Cell's first-generation company, KOSDAQ-listed company NKBio's core research
personnel
‘ Upgraded technology of NK cell treatment that was not completed due to bankruptcy of
NKBio
. Core technology of NK cell culture is culture medium. KBG realizes the highest level of NK
cell culture capacity through its own culture solution manufacturing technology.

[Research achievements and history]

2.3 Technology Competitiveness of NKCL

2.3.1 High NK Cell Yield

The key to commercializing NK cell therapy is the technology of culturing cells in large quantities. NK
cells are difficult to culture compared to other immune cells such as T cells, and in order to remove cancer
cells and disease-causing cells generated in the human body, a greater amount of NK cells should be
added.

NKCL has dramatically increased the number of NK cell cultures through specialized culture environment
manufacturing technology and cultivation source technology optimized for NK cell culture. Each culture
has its own optimal culture for cell culture. NKCL constructed 12 optimal culture environment recipe
databases by combining various environments necessary for cultivation such as temperature, humidity,
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culture components, and enzyme concentration. Compared with the existing method capable of culturing
200 to 400 million cells, the average number of NK cell culture of 2 to 4 billion cells was achieved.

2.3.2 Targeted Treatment

It is targeted therapy that raises the efficiency of NK cells to the maximum. In general, when NK cells are
administered for cancer treatment, only a small amount of NK cells attack the cancer, and other NK cells
exert a dispersing effect on other non-lethal diseases. However, NKCL has dramatically increased the
percentage of NK cells that attack specific cancers through targeted therapy, and focuses on the five most
common cancers (lung cancer, liver cancer, stomach cancer, colon cancer, and breast cancer), and
conducted research on five major cancer treatments in progress.

2.3.3 Automated Culture System

Existing NK cell cultures were very low in productivity because they depended on the entire research
process of professional researchers. NKCL is pursuing the development of an automated system that can
automate NK cell culture by introducing artificial intelligence (Al) that finds a culture environment
optimized for NK cell culture.

By controlling the cell culture process with artificial intelligence, it is possible to reduce the dependence
on experts, prevent human errors in advance, improve the overall quality of production, and block the
outflow of technology through human resources.

Above all, the introduction of an automated system can improve production efficiency by more than 100
times, reducing production costs and lowering the price of treatment, contributing to the mass
production and popularization of NK cell therapy.

Currently, an NK cell therapy R&D and cell automated culture system is being built at the Hwaseong
Knowledge Industry Center in Gyeonggi-do, with a size of 4,000m2 and is expected to be completed in
January 22nd.
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. Automatic Cell Culture Room
. Manual Cell Culture Room
. Cell Separation Room

. Cell Collection & Filling Room

1
2
3
4
5. Cell Automatic Packaging Room
6. Cell Finished Product Storage Room
7. Final Packaging Room

8. Central Laboratory

9. Front Room

10. Microbial Laboratory

11. Virus Laboratory
12. Aseptic Laboratory
13. Sterilization Room
14. Washing Room
15. Raw Material Storage Room
16. Reagent Storage Room
17. Subsidiary Material Room
18. Air Conditioning Room
19. Gas Room
20. Manufacturing Support Facility Room
21. Waste Discharging Waiting Room

2.3.4 Automation and Al in NK Cell Culture

As with all medicines, the biggest drawback of NK cell therapy is also the selling price. More precisely,
the cost of the facility to cultivate and the cost of cultivation to the actual cultivation would not be
possible without mass production. There is a need for a technique for culturing in large quantities while
maintaining the quality of cell culture. Making the quality itself high is supported by experience and R &
D through several trials and errors, but when it goes to mass production, the know-how made by human
power is limited, and the machine can take care of the situation related to culture on its own. It is
necessary to have an environment where it can be judged automatically and cultivated in a better
direction, sometimes like a human with know-how.

It is not a problem to be solved if only the cultivation device is automatically cultured in a GMP facility.
The ultimate goal is to make various situations related to cultivation go through the machine learning
stage and to use the deep learning Al to do the best things that researchers with know-how can do.

To this end, it is necessary to accumulate various know-hows related to continuous data collection,
classification, and cultivation, and to create optimal conditions for cultivation by combining high-tech IT

technology.
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It is true that when we hear Al, we think it is something difficult. When the 4th Industrial Revolution
comes to mind, along with blockchain, big data and Al continue to enter the realm. The reason is that the
direction of the developing society is a more advanced and developed, so it is hard to achieve it for the
purpose only by human power, so we try to achieve the desire of the machine.

The same applies to the medical field. Big data and Al are emerging fields when investing in new drugs.
The same holds true for manufacturing technology, and in many areas we don't know, Al is truly taking
the next step in the new world.

The same is true for NK cell culture as well. The know-how cultivated by skilled researchers can be
transferred to the machine and lead the culture in a better direction. This will allow mass production, but
can also increase the quality of the culture itself. It's too difficult and time-consuming and expensive to
do every single case that humans can think of under the same conditions. However, we believe that the
introduction of Al can reduce these trials and errors and produce the desired results in a short time,
resulting in the most ideal result of personalized NK cell culture.
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2.3.5 NKCL Technology Patent

2.3.5.1 Completed registration of related patents and exclusive licenses
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Method of culturing NK cells and kits containing medium additions thereof
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2.3.5.3 Registration/Application of trademark

NK immune

NK Immune NKCL Culture Kit

NKBlue Bio

A ve vmsern suees sere

B
ST
NK DNA navigator Cosmetics NK Blue Bio NKCL 16 cases Cosmetics agency NK Bluebio
(genetic tester) including cosmetics through NK Internet cosmetics

Immune Intemet sales agency

2ugas

Cordyceps health NKCL Cordyceps NKImmune
functional food HealthSupplement

NKCL Class 32
Fruit Concentrated
Drink
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1. Introduction Background

1.1 Preface

Personal Data & Personal Health Record

There are many different types of data associated with individuals who exist on the Internet
or offline. Data is distributed in an unsecured form or in a secured form, although the
distribution of data is by transaction or simply in the form of transmission.

The important thing is how these data move and how they are managed. For example,
where and how the data that is relevant to me is managed is very important.

At the moment, it is poorly managed and technically vulnerable to security. Moreover, when
the data being handled contains sensitive personal information, it can be more than just
storage and security.

The data covered by the NKCL project contains these sensitive areas. As the business
expands, the preservation and management of data will become a very serious problem.
Therefore, we would like to solve this by combining with blockchain technology.
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2.Blockchain Utilization in Bio Industry

2.1 Global example

IBM is one of the leading companies applying blockchain to the bio industry.

IBM's Watson Health division worked with the US FDA on how to securely share patient data
through blockchain technology. In addition, the company is seeking to implement accurate
medical data by processing electronic medical records, clinical records, genomic data, and
data extracted through various IT devices. IBM has made the data exchange transparent so
that all transactions can be tracked using blockchain technology.

Another company is Encrypgen, which can create a blockchain-based genomic data
marketplace where you can sell your genetic data for research without revealing the seller's
personal information. As a platform, it provides a blockchain platform that connects
individual DNA information to customers such as doctors, researchers and pharmaceutical
companies. The purchaser purchases the Encrypgen ERC20 token and then purchases this
DNA information with the seller's permission and returns the payout to the seller.
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FIG 2.1 Before and after applying blockchain in DNA data trade
In addition, the Nebula model (Nebula Genomics: A startup co-founded by Harvard geneticist
Dr. George Church), which can trade genetic information through direct linkage between
owners and information consumers, using the decentralized nature of blockchain without a
central manager, is being studied. The company's motto is, "If you give more control over
your medical records, many health benefits will go directly to them." This is a testament to

your lack of control over your data.
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FIG 2.2 Nebula Genomic Blockchain
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In Korea, many medical institutions store individual medical information separately. In the
face of integrating personal medical information and addressing security issues, in 2017,
MEDIBLOC launched the first blockchain that stores and manages the patient's medical
information using the blockchain.

2.2 Necessity of Blockchain

If blockchain technology is introduced in the bio industry, it can be very useful for efficiently
managing and storing human DNA and personal medical data. In the provision of personal
medical information, data can be delivered while maintaining the protection of sensitive
personal information.

Blockchain technology is highly utilized as a subject that delivers data while maintaining
security of such data. However, the best that can be done at present is to be a private
blockchain, a permissioned blockchain that can control information by authority and
maintain confidentiality, not a public blockchain environment.

On the contrary, the introduction of blockchain can be an advantage because of the lack of
centralized and systemic medical systems.

As blockchain is still being introduced to the financial and logistics sectors first, it is time to
find ways to reduce the trial and error and apply blockchain technology efficiently to the
medical and bio industries.

2.3 Personal Information and Blockchain

Blockchain has the property that internal data cannot be changed or destroyed. Therefore,
legal review of the storage, modification and disposal of medical data is required under the
Medical Law, and the way to implement it on the blockchain should be sought.

Also, consideration of 'Right to Data Portability' for requesting the data subject to send or
transmit information to another data processor for the data processor that collects,

processes or stores the personal information with the consent or contract of the data subject
is needed.

This is specified by the European Union in the GDPR (General Data Protection Regulation) to
strengthen the control of personal information on the data subject and to ensure more choice.
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< 7§l ¥ 2 0| &3 (Right to data portability) >

J

=/

Establish a
procedure to notify
right to data
portability when
collecting personal
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data subjects

!

If you are requested
to transfer
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falls within the
range of right to
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procedures for
processing
information
transfer
applications

o
o ©
Have a machine-
readable transfer
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compatible with
third parties

data portability

- Review information about the subject or provided by the subject

- Confirm the data subject's basis for processing personal information

- Confirm information processing by automated means

- Ensure that the processing of your personal information does not infringe the
rights and freedoms of others

FIG 2.3 Right to data portability (Source: Ministry of Public Administration and Security,
Korea Internet & Security Agency, GDPR primary guidelines for Korean companies)

Writing all data on the public blockchain makes it possible to protect the data from malicious
hacking and prevent tampering. However, personal data privacy and alteration and deletion
are impossible, which leads to problems that are opposed to ‘Right to Erasure’ and ‘Right to
be Forgotten’.

This can be solved by recording data on a private chain that is separated from the public
chain through a double chain to control the access rights of the data, thereby making it
possible to change and delete the data by the data subject while enhancing the security of
personal data. Public blockchain is operated on-chain and private blockchain is separated
and operated off-chain.

* GDPR Article 17

"The data subject can exercise the right to delete his personal information to the data processor,
and the data processor will be obliged to delete the personal information without delay if certain
requirements are met." In this case, a surcharge of up to 4% per year is added.
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3.Understanding NKCL Bio-Blockchain

3.1 Definition of NKCL Bio-Blockchain
3.1.1 What Is NKCL Bio-Blockchain?

NKCL Bio-Blockchain is a system that aims to build a "trust platform for secure data
management and ecosystem creation based on blockchain."

The NKCL project basically begins with NK cell culture. In addition to the request for cell
culture, the cultivation process, and the result, information on the health status of the user
is data that helps in the development of technology, and comprehensive data indicating the
individual's purchasing history and propensity are also data to be protected. Furthermore,
the areas we deal with are closely related to the bioindustry, so data management created
and distributed in these areas is also very important. This raises the question of how to
secure this basic information and who manages it. The answer to this question is found in
the blockchain and another design is needed because a simple public blockchain does not
solve this problem. Therefore, in this project, to take advantage of public blockchain and
private blockchain, we took a double chain structure, and in the existing double chain
structure, the bridge role simply applies the consensus algorithm between chains. In this
project, the difference is that a module is designed to play a clear role in cross-linking.
Therefore, the Ethereum platform is used for the on-chain solution (1st Blockchain) and the
Hyperledger platform is used for the off-chain solution (2nd Blockchain).

3.1.2 Composition of NKCL Bio-Blockchain

NKCL Bio-Blockchain is composed of 3 modules of NKCL Bio-NET based on Hyperledger and
NKCL Bio-Blockchain Smart Gateway, which is linked with Ethereum mainnet to bridge data
transmission.

3.1.3 Role of Ethereum Mainnet

The Ethereum mainnet lists the NKCL tokens on the Exchange and provides the foundation
for trading. In other words, it provides a foundation for creating a universal token
ecosystem. It is intended to facilitate transactions through tokens of the ERC-20 Standard. In
the case of ERC-20 tokens, it is easy to manage as an asset because it is easy to trade
through the Ethereum wallet or exchange and has high money exchange rate. In addition, it
is characterized by the smooth creation of an ecosystem, including the expansion of the use
of tokens through DApps.

3.1.4 NKCL Bio-Blockchain Smart Gateway

Medical information systems require high reliability, security and transparency. Blockchain
technology has the characteristics to meet these requirements. However, the original
blockchain technology may not be suitable for storing sensitive medical information because
it is a technology that increases reliability through the propagation of information.
Therefore, in order to overcome such limitations, the blockchain was formed by dividing the
information that needs to be disclosed and the information that requires security by
constructing it with a double chain.
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This separation also requires both blockchains to require standards or interfaces to exchange
information. Therefore, NKCL Bio-Blockchain Smart Gateway was developed as a smart
gateway. The smart gateway is designed to have an independent role for the creation of the
ecosystem in addition to the purpose of the interface between the two blockchains.

The NKCL Bio-Blockchain Smart Gateway serves as an intelligent interface for data exchange
between both blockchain platforms and is used for the processing and monitoring of smart
contracts (CAs), and for the exchange and management of data. In addition, it also has the
function to create an ecosystem through interworking with NKCL DAPP, interworking with
external Exchange, interworking with external chain, etc. (including NKCL Bio-API).

3.1.5 NKCL Bio-NET

As mentioned above, blockchain technology with scalability, that is, sidechain or off-chain
technology, which is a layer 2 technology, is not suitable for commercial service in the
development stage. At this time, the Hyperledger platform suitable for commercial service
development is used to develop NKCL Bio-NET that satisfies scalability and security.
Hyperledger is recognized as a platform that can enhance access control and security by
allowing access only to authorized nodes. Hyperledger is also useful for implementing
transaction acceleration systems, distributed storage technology, distributed ledger
technology, and certified authentication technology.

Kakao Pay has also switched to using Hyperledger technology for Kakao Pay certification in
2018.

3.1.6 NKCL DAPP and NKCL Bio-API Server

NKCL DAPP for the creation of bio blockchain ecosystem uses various information data
through NKCL Bio-Blockchain Smart Gateway through NKCL Bio-API interface. Blockchain
services such as payment, authentication, asset and account information search are provided
through NKCL Bio-API server.

3.2 NKCL Bio-Blockchain Features
3.2.1 Double-chain Configuration for Security and Scalability

As the number of blockchain nodes increases and security increases, scalability decreases
because transaction processing efficiency decreases. Consideration should also be given to
maintaining the transparency of transactions and to protecting the information stored.

In order to meet the requirements of security and scalability to the maximum, NKCL bio
blockchain uses Double-Chain, but maintains transparency, and utilizes Ethereum mainnet
with general purpose in Layer 1 (On Chain). It is designed to leverage the Hyperledger
platform for layer 2 (offchain) with a licensed blockchain that requires.

3.2.2 Smart Gateway for Heterogeneous Blockchain Interworking

The Ethereum mainnet and the Hyperledger platform have different data formats and
therefore are not interoperable. To solve this problem, NKCL Bio-Blockchain Smart Gateway
is placed in the middle to enable data exchange.

There is Tendermint's Cosmos project for heterogeneous blockchain integration, but it is
difficult to accept because it is not yet commercialized and is developed for various
blockchain integrations.
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The NKCL Bio-Blockchain Smart Gateway can shorten the development period because
Ethereum's contract processing and Hyperledger and interworking are the primary goals. In
addition, NKCL Bio-Blockchain Smart Gateway also provides NKCL token processing and
token swap through token exchanger. It also has a policy manager for issuing and managing
tokens, a CA controller, an interface manager, and a transaction manager to automatically
handle contracts, and an NKCL API Server external module for interworking with multiple
DAPPs.

3.2.3 Reward Plan for Participants

NKCL Bio-Blockchain actively accepts reward policy (reward plan) for participants to spread
ecosystem.

The NKCL project basically cultivates NK cells, provides the results (FACS), and enables safe
and transparent management of the culture and subsequent processes. In addition,
providing users with their own records (such as personal health data before and after
cultivation) makes it very easy to track the effects, and also helps to direct further culture.
Gathering these data can benefit self and others as well. However, the limitation is that the
provision of such data is owned and cannot be used without permission. In addition, such
data is difficult to obtain unless you provide it actively. Therefore, if the reward is not
followed, the motivation for providing the data will not easily occur. The reward plan for the
participants is therefore very important in terms of data provision.

In addition, not only from the data but also from the token economy point of view, if the

reward plan of the participant is not given, the degree or speed of activation is slow. This
section may be referred to the token economy section.
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4. NKCL Bio-Blockchain
4.1 Architecture

NKCL Bio-Blockchain has to list and distribute basic token (NKCL Token) on Exchange and
deal with various information included in cell culture and business activities to maintain
diverse ecosystem. Therefore, it is basically a dual-chain structure with two blockchains.

In particular, if it is necessary to store sensitive information, including personal information,
the relevant information will be handled securely using NKCL Bio-NET's Private Blockchain.
In addition, the NKCL Bio-Smart Gateway, which acts as a bridge to combine these two
blockchains, will act as a bridge between the public blockchain and the private blockchain.
Smart Gateway increases security by connecting to NKCL Bio-API Server of Smart Gateway
without directly connecting to NKCL Bio-NET even in the part that needs to be linked
externally like a shopping mall.
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[FIG 4.1 NKCL Bio-Blockchain Architecture]

Under the basic architecture described above, users will use tokens as a way of utilizing
tokens on the public blockchain and NKCL brand tokens described later. Before the size of a
transaction grows, the architecture described above is sufficient, but when NKCL token
becomes popular, its own transaction speed moves on the Ethereum mainnet, so the speed
is determined not only by the amount of NKCL token transactions but also by the total
amount of transactions. As the Ethereum Foundation expects, it will be better if the proof-
of-work changes in the next few years and the various technologies such as the sharding
technology improve and the transaction speed improves. If not, the NKCL Bio-Blockchain
may have to move its public blockchain into its own network. In such a case, as shown
below, the mainnet should be considered separately so that only the first blockchain, the
Ethereum blockchain, can be replaced.
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In the future, however, the same amount of tokens can be issued in the newly created
mainnet and exchanged 1: 1. This process can be done automatically through the Smart
Gateway, described later. Currently, the mainnet of NKCL Bio-Blockchain is limited to private
blockchain only.
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[FIG 4.2. NKCL Bio-Blockchain Architecture(Public Mainnet)]

4.2 15t chain : Ethereum (Public) Blockchain

NKCL Token is basically made of ERC20 Standard of Ethereum Mainnet. This token means
that users can transfer tokens between individuals without any restrictions, and can also be
freely traded after being listed on the Exchange. In addition, due to the nature of the world's
most widespread Ethereum platform, not only personal wallets, but also various wallets on
the market, it is easy to manage their own assets, and has the advantage of creating a
diverse ecosystem through DAPP development. In addition, due to the characteristics of
ERC20, the possibility of technical / business collaboration with other DAPPs of coins is very
high.

As it is a characteristic of public blockchain, it does not contain personal information, and it
is considered as the best platform to guarantee versatility and transparency because the
main function is a transaction that operates only with blockchain address value and private
key.
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[FIG 4.3. NKCL Bio-Blockchain : 15t Chain]

4.3 2" chain : NKCL Bio-NET (Private) Blockchain

NKCL basically starts from the part related to the culture of NK cells. It will also be used for
personal health and other health-related businesses. In this case, there is a high possibility
that various pieces of information are mixed and stored, and there are many pieces of
information to be protected. In addition, there should be guidelines for storing all
information related to the individual such as personal information protection law. Even if all
the guidelines are followed, the technical aspects of the most important storage areas will
become more important. Blockchain is evaluated as the only solution that can guarantee
security and integrity of information. Therefore, in this project, the private blockchain is used
instead of the public blockchain in storing such information. In addition, by adopting
Hyperledger Blockchain technology, which has the highest utilization of enterprise
blockchain on the basis of private blockchain, it will work to increase security and stability.
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[FIG 4.4. NKCL Bio-Blockchain: 2" Chain]
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4.3.1 NKCL Bio-NET Application

It is an application that implements Ul (UX) environment that communicates with NKCL Bio-
NET Core. Here, the user can enter and manage various personal information / related
information most safely, and various histories (culture history / culture status) can be
checked.

Also, the user's membership management, identity authentication, membership

management, etc. are also performed. In addition to Key Cryptography, FIDO (biometric
authentication) will be used as a two-factor for authentication.

65



CatNKCL-C

NKCL CLASSIC

4.3.1.1 Identity & Authentication Manager

This module is responsible for overall tasks such as identification of users accessing the
blockchain, authority management, membership management such as membership level,
etc.

The basic part is to borrow parts from the Hyperledger Fabric model, and the details will be
modified to fit the model.
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[FIG 4.5. Authentication Basic]

4.3.1.2 History Manager & Viewer

It is a view implementation and user interface module to show user related information
(information stored in blockchain). It is a module that provides the user to search his / her
token usage history (token deposit and withdrawal, brand token conversion and usage
history, donation history, etc.).

In addition, a management module for managing user information is provided to allow an
administrator to control functions.
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4.3.1.3 Brand Token Manager

This module is a management module that plays the role of creating and issuing
transactions, increasing the issuance, and burning of brand tokens for individual brand
tokens of NKCL Token.

In Ethereum's method, contracts are created using pure functions or callback functions along
with constructors, transfers, and token creations. Once the generated contract is registered,
it means that the smart contract is ready to run.

The token manager of this module also provides the above functions, and can control all
necessary contents such as issue amount, burn, and property change. Token control on the
blockchain is only through this module. In blockchain core, the corresponding chaincode is
created, and the chaincode call of the function action activates the corresponding function.

4.3.1.4 Wallet Manager

The NKCL token used in the NKCL Bio-Blockchain exists as a medium used in various bio
businesses as well as NK cell culture. In addition, it is necessary to issue brand tokens in
order to solve the inconvenience caused by the differences in business areas.

Brand tokens are tokens that are specific to each business area, apart from the NKCL tokens,
which are used as the main exchange medium. In other words, the NKCL token is used as a
common means of exchange, and each business brand token exchanged with the NKCL token
is used exclusively for the purpose. For example, there may be a brand token used for the
sale or use of anti-aging products.

Each business entity will create a wallet for each business purpose and store each brand
token as well as NKCL tokens. Wallets can exist in a unified form or can be created separately
for each business.

Brand tokens are used for a limited purpose but can also be used as a reward to suit the
purpose of the business. After the exchange with the NKCL token through the NKCL Bio-
Smart Gateway in the wallet, you can trade through the Exchange.

Therefore, individual wallet address should not only exist NKCL but also exist by brand. The
only difference is that for KYC, only one is issued for each type, but it can be issued in
multiple cases only in special cases.

The module that creates and manages these wallets is the wallet manager, which is also
linked to the chain code of NKCL Bio-NET. The method of management is predefined in
advance and the number of tokens is not limited.

4.3.1.5 Asset Manager

Assets are tangible or intangible digital assets that can be recorded and used on the
blockchain, such as cryptocurrencies or tokens, real estate, insurance, licenses, copyrights,
loans and collateral, which are the means of storing value.
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In addition to cryptocurrency assets, various types of assets such as bonds, securities, and
derivatives can be digitized and recorded and stored on the blockchain. Based on distributed
ledger technology, assets will meet blockchain, which is a combination of cryptography, data
structure, and P2P technology, and will be used as a medium of exchange as well as a value
storage means that constitutes the blockchain ecosystem with the advantages of
transparency, security, and immutability. Currently, only tokens are used, so this will not be
useful for the next few years, but this module is useful when the direction of business is to
deal with various assets including real estate. However, for the future, we decided to
introduce it into the architecture.

4.3.1.6 CRM

C /S work related to customers can record or record according to the Personal Information
Protection Act, and store it according to the guidelines. As a module that manages this, the
customer response work that is performed externally is done outside the blockchain and
stores only the data part to be recorded and left in the blockchain using the CRM module.
Basic customer service is carried out in customer center (traditional customer service area)

by external AP| of Smart Gateway, and the process and results are managed in blockchain. It
is also a part that can increase customer satisfaction by transparently processing without any
doubt about preservation of records or forgery of data itself.

Everyone can
make CRM

DAPP for
their needs

NKCL Bio-API Server

NKCL DAPP

(CRM) Payment API

Account API

Legacy CRM Trade API

Platform can CRM API

use existing
CRM

Systems

[FIG 4.6. NKCL Bio-NET Application & CRM]

4.3.2 NKCL Bio-NET Core

This is a core part of the private blockchain, the mainnet of the platform currently being
built, and is the basic platform that handles all important data. As it adopts blockchain based
on Hyperledger, the construction period is short and it can make business area naturally
unlike blockchain that builds existing mainnet. It can be easily expanded to various areas,
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and it is easy to solve when a problem occurs due to the presence of many experts. Also,
another strengths is that there is a global company that builds a business platform based on
Hyperledger.

In the case of NKCL Bio-NET, the token function is included in the blockchain in addition to
this part, and it is also useful for managing various information along with membership
management of KYC members.

Due to these characteristics, security is very high compared to the existing blockchain.

4.3.2.1 Blockchain

As the basis for forming a private blockchain, the basic method adopts and uses Hyperledger.
Hyperledger has been proven for many years in reliability and stability, and has been
adopted by many of the world's leading companies, including IBM, the American Association
of Insurance Services, Microsoft, Google, Amazon and Samsung. As this technology becomes
more commonplace, so does the number of technicians and the number of companies that
make up a common ecosystem with companies that build related applications. The use of
Hyperledger in NKCL Bio-NET makes it possible to easily and diversify business support in
technical support.

In particular, if the NKCL project grows, it will not bring technical limitations that it will be
difficult for the blockchain to link with other projects.

4.3.2.2 Documents

This module stores and manages all information files uploaded by users, personal
information, and the results that accompany NKCL projects. This module contains basic
document security mechanism, so that forgery of documents is blocked by blockchain
technology.

Depending on the size of the information to be stored, the location to be stored may be
specified differently.

In particular, if a large file is stored, it will be stored in a special repository, and in this case,
the IPFS (Interplanetary File System). Initially, the type of data to be stored is limited and
small in size, so there is little need, but as the business expands, the type and amount of
information required increases, so external storage is necessary. The Ethereum platform
uses SWARM, a decentralized storage, whereas NKCL Bio-Blockchain uses IPFS (a distributed
storage file system that can serve with continuity even if the nodes that make up the P2P file
system are disconnected, and uploaded files are remembered forever) as a distributed
storage system.

Other documents are stored in NKCL Bio-NET and the TxHash is also recorded and stored on

the blockchain. TxHash of files stored in IPFS is also stored on the blockchain, so it is easy to
check the integrity in the future.
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4.3.2.3 Central DB

Basically, blockchain uses distributed ledger, and this module has centralized DB of hybrid
type to solve operational efficiency and performance issues.

As everyone knows, there is a gap between the time that a transaction takes place and the
time to confirm that it takes a long time to complete a transaction. Many attempts (PoS,
DPoS, etc.) have been made to achieve this, but there is no proven and unique position in
the market. Therefore, this project decided to adopt the hybrid method with the blockchain,
taking advantage of the existing legacy system over other methods that take time to be
verified. Of course, blockchain is used to store basic transactions, but it is judged that it is
best to use existing legacy system in terms of ensuring convenience and speed when using it
for inquiry, summary, and second judgment about records.

4.3.3 Certificate

This module manages various certificate issuance and records.

For example, when a premium is discounted through preventive activities through NKCL, it is
a module related to issuance of various certificates and copies of insurance, such as
discounting or claiming premiums through linkage with insurance companies. It is also
provided as an interlocking module required for claims. As the blockchain tertiary industry
develops, it is the most useful module.

4.3.4 Verification

This module checks and verifies the integrity of data and transactions. NKCL Bio-NET has a
wide variety of business areas and stores a lot of data. So it is almost impossible to check all
this data manually and check its integrity. Therefore, it is essential to automate this process
to verify integrity. This module is basically used to store and view data.

4.4 NKCL Bio-Smart Gateway

Smart Gateway will not only serve as a bridge between public blockchain and private
blockchain, its main purpose, but also to exchange NKCL tokens with brand tokens and
externally. To this end, it consists of various modules, including Automatic CA Controller,
which acts as a smart contract program. In addition, it should have various interfaces like the
role of a gateway, and includes modules that manage all transactions through the gateway
and exchange between NKCL brand tokens. NKCL Classic also uses this Smart Gateway
function to be changed with NKCL Token. It can be swapped easily with NKCL Token, which is
the entry Token to NKCL Platform, therefore increases the needs for using NKCL and the
barrier to access to NKCL Classic can be lowered.
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[FIG 4.7. NKCL Bio-Smart Gateway]

4.4.1 Automatic CA Controller

Smart Gateway has a controller that can perform the same function as a smart contract
inside, and handles various transactions in NKCL token. Existing smart contracts have
programming limitations because they rely only on the transaction itself. However,
Controller in Smart Gateway is programmed as Server-Side Contract including existing
transaction and performs various actions automatically. For example, depositing NKCL in a
user account (General CA) in Smart Gateway automatically records the transaction in NKCL
Bio-NET. If you specify an action after depositing, you can execute various smart contracts,
such as the action being executed automatically.

In addition, when depositing NKCL token in the user's special account (Special CA), the
specific brand token will be automatically swapped out and issued. Or, if you open a virtual
account opened to purchase a specific product and deposit NKCL tokens or brand tokens,
you will execute a smart contract that will proceed with the automatic purchase process.
You can create a new smart contract or modify or delete an existing smart contract.
Business-Oriented Programming can be used as well beyond the existing smart contract.
The storage of contracts is done simultaneously to the internal database and NKCL Bio-NET,
and has an automatic verification mechanism to ensure integrity.

4.4.2 Interface Manager

It is a part that makes standardization in all interworking related to NKCL Bio-Blockchain, and
provides Base Module Interface in consideration of security, convenience of development
and scalability.

By defining standardized interfaces of each module, providing basic protocols for internal
and external interworking of gateways including protocols, and preparing standardized
interfaces, various APIs can be freely created.

4.4.3 APl Manager

It is an externally provided module that manufactures and provides technical elements
necessary to access this platform in related industries such as payment module, identity
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module, membership module, etc. Even if the same payment module has different functions
or access rights, another module is provided. Even the same module is provided with a
customized module according to the security level of the related company.

4.4.4 Policy Manager

It is divided into parts that set policies related to Smart Gateway operation and parts that
can manage brand tokens at a higher level.

Brand token management is a module that defines and manages the exchange rate from
NKCL token and brand token. 1: 1 exchange with each brand token is not allowed by policy
and can only be exchanged through NKCL tokens.

In addition, it provides a part to manage smart contracts related to policies. It is a module
that manages various specific contract conditions for exchanges, not a simple exchange
policy for tokens, and designates and manages the following actions to be performed during
transfers and exchanges as contracts rather than simple token transactions.

4.4.5 Token Exchanger

This module allows you to deposit NKCL tokens and exchange them automatically or
manually with the desired brand token, and has a separate external Ul.

On the other hand, if you want to cash your brand token, you can convert it to NKCL and
transfer it to your preferred Exchange or personal account. You can also choose between
automatic and manual methods.

The token exchange process is similar to coin exchange, but the difference is that the
exchange rate is determined by the business value of each brand coin. As the business with a
certain brand coin is activated, the brand value increases and thus the exchange rate with
NKCL tokens increases.

72



Cat NKCL-C

NKCL CLASSIC

NKCL Bio-Smart Gateway

—

Transaction Automatic CA i Token
Manager Controller Policy Manager Exchanger

G. e
: 5
&

API Handler Interface

Manager
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Token exchange process is performed after the modules exchanged with token exchange
inside Smart Gateway interact with each other and interwork with external Bio-NET as
shown in the above figure. The detailed linkage process takes place according to the flow
below.
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[FIG 4.9 Flows of token exchange processes]
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* Brand Token (refer to 5.2 Brand Token)

The NKCL token is basically at the bottom of the basic ecosystem of the NKCL
blockchain platform, and thus creates various uses depending on the business
being created. It will be used to advance into various businesses such as basic
cell culture, anti-aging, cosmetics, dietary supplements, and healthcare. The use
of NKCL tokens in various business areas is very positive, but as the business
grows, it may be inconvenient due to the unevenness in size and profits of each
business area. Accordingly, NKCL tokens issue brand tokens separately according
to their business and take them into the ecosystem.

Users can use various anti-aging clinics / products by exchanging acquired NKCL
tokens for anti-aging tokens through the Smart Gateway. Users can also receive
rewards from the business, which can later be exchanged for NKCL tokens and
then cashed in the Exchange.

As the utilization of brand tokens grows and the business scale grows, transaction
management will be carried out so that they can be separated into separate
tokens.

The Smart Gateway includes an Automatic CA Controller that acts as a smart
contract, allowing the user to automatically acquire brand tokens by simply
depositing them and controlling them manually.

We can also consider listing the brand token on the Exchange to make it a
separate, independent token.

4.4.6 Transaction Manager

This is a module that manages the record of all transactions (in this case, not the record of
buying and selling goods, but the behavior when various events occur). The transaction
manager has a multi-threaded structure based on the role division and shares basic internal
resources of the server. In addition, the physical configuration of the module is formed to
enable the HA configuration for stability.
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[FIG 4.10 Multi-Threaded Transaction Process]
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4.5 NKCL Bio-API Server

It is an interworking module of NKCL Bio-Smart Gateway and a module that performs direct
connection with many internal / external modules. Since it is exposed externally, it should be
less likely to be bugged, and it should be linked with a number of companies and programs.
Since this API server cannot contain all the functions, it is necessary to include the API parts
essential for blockchain and ecosystem among them.

4.5.1 Payment API

As an APl related to payment part with external module, it supports both direct and indirect
payment methods. In the future, it will also support the PG (Payment Gateway) method
required for interworking with credit cards. It is one of the highest priorities when
implementing an early platform. In fact, to activate the blockchain ecosystem, it's a good
idea to apply techniques that are more likely to be used by more users. In that sense, the
module on the payment side is useful everywhere. Rather than simply providing an API that
uses tokens as a payment method, developing an API that performs payments and
exchanges at the same time is a shortcut to revitalizing the blockchain ecosystem.
Accordingly, this blockchain project will determine the scope of implementation of the API
after fully considering it in the implementation.

4.5.2 Account API

It is an API that handles various types of members' external needs in a more secure manner
and can be applied collectively according to the security policy across platforms. By
presenting standards related to authentication, a variety of external ecosystems can be
created.

4.5.3 Trade API

At present, there is no transaction part inside the Smart Gateway. There is only a function
for exchanging brand tokens through NKCL tokens, a function for NKCL tokens to be used
externally, and a function for interworking with external exchanges.

In the future, as the NKCL ecosystem is activated, the use of each brand token will be high,
and the independent character will be strengthened. Smart Gateway function can be
extended or transaction function can be entered into Smart Gateway submodule. This API
acts as an API that performs the function.

4.5.4 CRM API

As an API for customer service, it will integrate and manage various future businesses. By
enabling Single-Sign On, you can integrate and manage the logins of affiliates or affiliated
companies of the NKCL platform, and manage all customer management that takes place in
one place.

4.5.5 Exchange API

As the NKCL business grows, the number of exchanges listing NKCL tokens increases, and this
APl is provided when doing direct or indirect business with each exchange. It will be able to
exchange tokens and sell / buy in real time with Exchange.
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Currently, most of the Exchanges are open to the OPEN API, adopt a python language that is
more accessible to programming languages, and support the data transmission format in
json format rather than xml. Therefore, this API will also provide OPEN API to be compatible
with this, but will be issued only to companies that are authorized to issue keys or trusted
individuals and organizations. Existing Exchange API has a security flaw that individuals can
be issued a key by simple social media authentication.

4.6 NKCL DAPP

This part is a DAPP for the NKCL ecosystem that is different from the DAPPs of the existing
Ethereum ecosystem. In this project, we plan to implement e-commerce DAPP for the
successful launch of the project, and open up the results of the implementation so that more
developers can participate. We also plan to lower technological, timely and costly entry
barriers for companies seeking to work with NKCL.

4.6.1 Cosmetic DAPP

The first pilot-type DAPP to be implemented in the NKCL project was named Cosmetic. It is
expected to have the most applications, and the related industrial fields are also very
developed, and if activated, the related industries can be developed at the same time.
Integration with the NKCL blockchain is based on the basic business, and there are no
restrictions on the business areas covered.

The kind of work that can be done in DAPP will also ensure the autonomy of the operators.
We will place restrictions on the APIs that work with DAPPs to limit the factors that pose a
risk to the blockchain or cause NKCL problems.

4.7 Interactions Among NKCL Bio-Blockchain Modules

The platform consists of several components. They are designed to move in an organic way,
and their own daemons are driven by independent processes to ensure their independence.
The interaction between each module is as follows.

4.7.1 NKCL Bio-NET & Smart Gateway

This part has many security-related parts, so the technical part will be omitted.

4.7.2 APl Server & Smart Gateway

API Server and Smart Gateway communicate using encryption protocol. It encrypts the
contents included in the protocol as well as the secure protocol of the network layer. This is
to make the internal data invisible even if the external protocol is hacked from outside.

The difficulty and complexity of the protocols does not increase the level of security. The
protocol is designed to be as simple and extensible as possible, and the rest is to use
specialized security protocols.

On top of this, the APl server is implemented to solve the smart gateway and mainly all
business logic. In addition, there is a hidden internal APl that communicates with NKCL Bio-
NET. This part is omitted for security reasons.
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[FIG 4.11 Interaction between NKCL Bio-Smart Gateway & API Server]

4.7.3 Ethereum & Smart Gateway

Interworking between Ethereum platform and Smart Gateway means that Smart Gateway
unilaterally conforms to the protocol of Ethereum platform. It would be nice to cooperate
with the Ethereum Foundation, but as it is already widespread worldwide and there are
many users, it is realistic to see that no separate technical development work for

interworking is done.

4.7.4 Bio-NET Application & Core

This part includes the blockchain core, the application that manages it, and the part that
includes and manages the business logic of the NKCL platform. The outline is shown in the
figure below and the detailed description will be omitted for security reasons.
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[FIG 4.12 Interaction between NKCL Bio-Application & Core]

4.7.5 NKCL DAPP & API Server

Important modules in the token ecosystem of the NKCL project are DAPPs and API servers.
In case of APl that wants simple function of Viewer, it can be used by anyone using simple
HTTP Secure level protocol or encryption in REST API rather than internal data encryption.
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In the case of converting the enterprise solution to DAPP, there will be a standard protocol
inside the enterprise, and thus the protocol customized to the enterprise standard will be

used.

To make the ecosystem of the DAPP part well, you have to adapt most of the environment to
the platform at first. After that, as the platform grows and the number of users grows, the
related DAPPs meet the standards.

4.8 IPFS (Distributed Storage File System)

Basically, the type and size of the data coming into the NKCL Bio-Blockchain is determined.
When small data of less than a certain size comes in, it is stored in the basic blockchain of
NKCL Bio-NET. If the size is exceeded, the data is stored using the Distributed Storage File
System. Distributed storage file systems such as IPFS have the advantage of restoring files
even in the event of a hardware failure without a separate backup server. In addition, by
decentralization, the storage and retrieval speed is fast and the load can be handled flexibly.
By recording the TxHash stored in this distributed system back to NKCL Bio-NETblockchain, it
is possible to check and confirm any IPFS system error or file forgery.
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5.Token Economy

The term Token economy usually includes rewarding blockchain members or participants to
activate the blockchain itself and even the governance area of the distributed ledger. It also
refers to a series of ecosystems that provide multiple services using tokens used in the
blockchain and generate profits.

5.1 NKCL Token

Tokens can be divided into utility tokens and securities tokens, which are means of goods
and services. Among these, securities tokens require a careful approach due to differences
and regulations in each country's legal system and qualifications that deal with securities.
We want to define NKCL tokens as utility tokens by their purpose or usage.

NKCL token refers to usable tokens by combining blockchain and ecosystem, utilizing
personal health data and tokens such as usage history, culture history, and clinical results,
and executing immune cell therapy, the high-tech biotechnology.

In general, various medical institutions and pharmaceutical companies will be able to
contribute to the medical development by utilizing the medical data, such as telemedicine,
healthcare, clinical trials. In the NKCL Bio-Blockchain, the user has a reward system that
contributes to the virtuous cycle of medical development and culture by providing his own
health-related data and receives NKCL tokens as a reward.

5.2 Brand Token

NKCL tokens can be used as a common exchange method in various NKCL ecosystems such
as affiliated hospitals, anticancer centers, anti-aging centers and shopping malls. It functions
as a utility token that is a means of exchanging goods and services.
However, each business may need a limited purpose token that can be used separately from
the NKCL token, which is called a brand token. Brand tokens can exist for each business area
and can be created in more detail according to needs and purposes.

For example, there may be NKCL-Cosmetic and NKCL-AntiAging brand tokens for cosmetics

businesses and NKCL-HealthFood brand tokens for bio food businesses.
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[FIG 5.1 NKCL Token & Brand Token]
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5.3 Token Ecosystem

The token ecosystem is a token-based common fate created by the Token Economy. The
ecosystem is based on the premise of interaction among members, which creates synergy
according to the influence of each other. As a complex with interdependencies around
tokens, it is the basis for continuous production and collaboration.

Because the token ecosystem is a token-based organization, token distribution, rewards, and
efficient management systems are essential and based on behavioral economics.

Through smart contracts, not only customers but also evaluations, rewards and assets of
business entities can be managed independently without a central entity through tokens.

As shown in the following figure, the NKCL ecosystem consists of each brand token to be
exchanged around the NKCL token and NKCL DAPP (distributed app) linked with the brand
token. The exchange of NKCL tokens and brand tokens is processed in real time through the
internal modules of the NKCL Bio-Smart Gateway, and interworking with NKCL DAPPs is via
the APl interface.

Deposit and withdraw NKCL tokens to the NKCL Bio-Smart Gateway via the Ethereum
mainnet. Also, the process of exchanging each token, reward, inquiry, etc. is done through
smart contract, and the result is stored in NKCL Bio-NET's private blockchain.
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[FIG 5.2 NKCL Token & Brand Token]

For example, business-specific brand coins such as NKCL-Cosmetic, NKCL-Healthcare, NKCL-
AntiAging, NKCL-HealthFood, NKCL-BioChemical, and NKCL-Autoimmune can be generated
as shown in the figure. NKCL Classic is the first Brand Token of NKCL and it is specialized in
NKCL Immune Cell Treatment.
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5.3.1 What is NKCL Classic?

NKCL Token functions as the main currency to access NKCL Platform. Separately, NKCL Classic is the
brand token that is specialized in using Immune Cell Treatment. In other words, NKCL Token is used
as the common methods for exchange and those brand tokens that are exchanged with NKCL
tokens, are used according to the objectives of relevant business fields. NKCL Classic is NKCL's first
brand token specialized in NKCL Immune Cell Treatment, which is used to buy the right to undergo

treatment.

5.4 Token Allocation Plan

Category Vesting (Subject to change according to market | Amount
conditions)

R&D 25% 10% unlocked, distribution over 5 years in line with the | 5,250,000
release strategy to be set up based on state of creation of
actual uses such as clinical trials.

Reserve 25% 10% unlocked, distribution over 5 years in line with the | 5,250,000
release strategy to be set up according to the purpose of
establishment and operation of the research institute, etc.

Token Sale 15% After lock-up for one year, 3-8% distribution every month | 3,150,000
considering market conditions

Marketing  Operation | 30% unlocked, gradual distribution over the next 3 years 3,150,000

15%

Team 10% After lockup for 2 years, gradual distribution for 2 years, the | 2,700,000
agreed amount is distributed for each listing on the
exchange

Advisor 5% After lockup for 2 years, a certain amount is distributed | 1,050,000
every year

Partners 5% Gradual distribution for 2 years after lockup for 2 years 1,050,000
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6. Roadmap
6.1 Business History

02.30 [Immune Care Platform Using NKCL Immune Cell Therapy] launched in
Malaysia

09.19 ADES (Asia Digital Economy Industry Summit) in Hong Kong
[Immune Care Platform Using NKCL Immune Cell Therapy]:
Introduction of bio-blockchain that will lead the next-generation medical
big data industry that combines bio-industry and blockchain industry

11 Spin-off of NKCL Bio Group Co., Ltd.

12, Awarded ‘New Intellectual Award for 10 People who Brightened Karea
2019'
Launched Bio cellulose Mask Pack
Construction started for GMP automatic culture system in Dongtan

02. Main sponsorship for Oscars Viewing Awards for the Academy Awards in
Hollywood, LA
Awarded ‘Korea Excellent Brand Award 2019 for Immune Care Platform
Sector’

03. Launched Blue Bio Cream Set
Launched Rest Brain

0s. Relocation of NKCL HQ (Dongtan Knowledge Industry Center Dongtan M
Tower Office Building, Completion of Research Building construction)

06. Launched NK Cordycep Gold 300

0s. Awarded ‘Korea Future Management Award 2020 for Promising Bio
Company Sector’
Establishment of Distributor system
Launched NK Immune Café: “House Promotion” for commemorating the
launch (Yeongjongdo Profitable Residence Blue Ocean 3)

0s. Launched 3 types of Immune Water

11. Launched 7 types of Immune Water
Initiated NKCL online shopping mall (NKCL.COM)

12. Awarded ‘Future Creative Management Excellent Company 2020 — Grand

Prize for Cell Culture Technology Innovation Sector’
Initiated Lifelong learning courses for Immune Enhancement Counseling

0L Established NKCL Microbiome Research Center

03. Initiated ‘Immune Specialist’ course at Yonsei University Graduate
School of Future Education

04, Launched NK Immune Biome Core 1,2, & 3

05. Launched NK MS Analysis Kit

06. Opened NK Immune Bakery Café - Dongtan Main Branch
(Launched NK Immune Bread, NK Immune Greek Yogurt, and GMO-free
products)

PPL Marketing of NK Immune Water in TV series

* On the Verge of Insanity by MBC * Now, We Are Breaking Up
* High Class by TVN * Let Me Be Your Knight

* Hospital Playlist Season 2 by TVN * Artificial City

* LG U+ K-pop Concert

o7. Awarded ‘Korea Future Management Award 2021 for Promising Bio
Company Sector” in 2 consecutive years

08.
Launched 2 types of NK MIDASU 7.4

03. Launched NK Immune Biome Balance

11. NK Immune Water, selected as ‘Best Brand Selected by Consumers
2020 for Natural Mineral Water Sector’
Awarded ‘Future Creative Management Excellence Company 2021 for
Promising Bio Company Sector’ in 2 consecutive years

01 GMP Automatic Culture Center - Scheduled to be completed

0z. NKCL Global Immune Care Center (Dongtan Main Center) — Scheduled

to be open

= NKCL Immune Checkup Center

= NKCL Immune Treatment Center

~NKCL Immune Drugstore

- NKCL Immune Store

- NKCL Immune Bakery Café

NKCL Global Immune Care Center scheduled to be open (Yeangjongdo

curriculum at Song Won University Center)
.
Business Roadmap
2019 2022 2023.1Q 2023 2025 2028
Preclinical trial  Completion of Automated  GMP Authorization of Fhase 1/2a Phase 3 Clinical Trial
(Autologous) Cell Culture Center Cell Culture Center Clinical trial Clinical trial (Allogeneic)
| \ | | \ |
i 1 I i i i
NK Immuno . . . . . -
-oncology oHe ° oF—0%—oi 0 o0 of—° °
2019 2022 2023.1Q 2023 2026 2029
Acquired global patent group  Secured NK cell doner  Cell Culture Medium  Expansion of Indications  Allogeneic NK cell Cencomitant drug partnership &
for core technelogy & License Toxicity Test completion D technology transfer agreement
2021 2023 2026
Launched NK immune checkup program MK Cell Culture Medium Export NK Cell Culture Center Platform
2 opened center Anti-aging Program
| \ |
Medical system i | |
associated 0o—0 (] o ] o o
Immune Place : ; : :
Solution 2019 2023 2025 2027

Additional branches of
MK Immune Checkup Center

Established NKCL Bio Group Inc.

Additional branches of
NK Immune Treatment Center

MK Immune Treatment Center
(hospital partnership)

2020 2020 2022 2023 2025
Development of Establishment of domestic MK shopping.com MK Cell Culture Medium Product line expansion for
immune-enhancing products distribution network Cosmetics product development MK Cell Culture Medium Cosmetics
Immune Biome, Cordicep Gold. Immune Wates, etc} ) } (Basic Jing) (Plus ling)
Personalized : ; : : .
Immune Care o ©-0 o0 0—o0 o 00
Solution | : : : :
2021 2022 2022 2023 2026
Immune Bakery Over 20 Immune Bakery Qver 50 Overseas Franchise of

Dongtan Head Office
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6.3 Blockchain Roadmap

BLOCKCHAIN ROAD MAP

2022.03 2023.01
ETH Wallet, NKCL Bio-API
Exchange Listing Payment API
STEP ! !
| |
1 ° °
i i
2022.11 2022.12
Smart Gateway Smart Gateway
al CA Token Exchanger
NKCL DAPP
202312 oSy
2023.02 2023.04 2023.06 NKCL Bio-NET Application
NKCL Bio-API  NKCL Bio-API  NKCL Bio-API Application Wallet M/N
Account AP| CRM API Trade API Viewer CRM
S ER : : : | |
| | | | |
———0—0—0—0—0—0—0—09—0—»
| | ! |
2023.03 2023.04 2023.10 2024.02
Smart Gateway NKCL DAPP NKCL Bio-NET NKCL Bio-NET
General CA NK Healthcare App Applicati Application
C 0 Auther Brand Token M/N
2024.07 2026.07
NKCL Private Mainnet eee NKCL Private Maninet
START BETA VERSION

STEP

3 ) 6

6.3.1 Step 1: Build a Platform to Create Basic Ecosystem

In Step 1, CA function of Smart Gateway and Interface Manager are mainly built, and Token
Exchanger function will be implemented as half-digit function. Once the DAPP and Payment
APIs for the ecosystem are built, the basic ecosystem creation is complete.
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6.3.2 Step 2: Build a Platform to Complete Private Mainnet

In Step 2, a mainnet is established to store and manage not only basic user information but
also personal information, health information, user uploaded information, and transaction
information based on Hyperledger. In this stage, basic functions such as membership
management and inquiry function related to members are included, as well as functions
such as brand token generation and management.

In this stage, we will also develop an application with Business Logic combined with
blockchain. (A platform that can do everything with blockchain itself is not available at
present. So, all financial blockchains are being developed by dividing business and blockchain
areas.)

6.3.3 Step 3: Build a Platform to Complete Public Mainnet

The key to Step 3 is to build your own public mainnet instead of the existing Ethereum
platform.

The Ethereum platform is a platform that accepts all tokens used by more than 90% of the
world, so there may be a problem with the transaction speed. Regardless of this project, if
Ethereum has a problem, this project may have consequences, so it may become critical in
the future. Therefore, 3 steps should be prepared and performed without excluding this
possibility, but the actual performance should be determined after careful consideration.
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7. Legal Considerations and Others

The NKCL white paper is intended to document and communicate the overall business plan for the
project, not used to recommend specific investments. Please note that NKCL will not be liable for
any damages, losses, liabilities or other financial damages resulting from the acquisition of this
white paper.

The content of this white paper should not be considered as an incentive or invitation to engage in
investment activities. The referee should carefully consider and review all risks, ICOs and other
relevant business activities related to cryptocurrencies. No warranty is given or assumed to the
referee.

Risk Statement
Regulatory authorities have not reviewed or approved the information set out in this white paper.
Such action may or may not be taken in accordance with law, regulatory requirements or rules of
jurisdiction.

The publication, distribution, or dissemination of white papers does not imply that the relevant
laws of jurisdiction, regulatory requirements or rules have been complied with. To the maximum
extent permitted by applicable laws, regulations and rules, Distributor and its affiliates and their
respective officers, employees or agents, coins, and related products and services shall not be liable
for all kinds of damages, including direct, consequential, incidental, special or indirect damages
(Including but not limited to lost profits, lost sales or other damages).

Terms & Conditions
Cryptocurrency coins should not be considered an investment, but they can gain value over time. In
addition, if the solutions implemented by NKCL are not actively used in the real world, they may be
of reduced value.

The funds recovered during the risk of loss of funds ICO are not guaranteed. In the event of loss or
loss of value, no individual or public insurance agent can cope with the purchaser.

In the funds collected during the risk of failure ICO, the various risks that may arise in other
companies in the business, such as NKCL COIN business and all subsequent marketing activities end
in failure, etc., also apply to this issue.

Technological innovations, such as the development of quantum computers, are potentially
dangerous for cryptographic communications involving NKCL COIN.

In the event that the NKCL COIN cannot be used due to the indemnity of warranty or various reasons,
the loss is the responsibility of the party who purchased the coin and NKCL will not be held liable
for any party.

After the date of issue, NKCL COIN will be sent to the party who purchased it without any warranty,
express or implied, without infringing other's intellectual property rights.

Some jurisdictions do not allow the exclusion of implied warranties, so the above exclusion may
not apply to you.
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